
Partners PLC

ORIGO PARTNERS PLC

REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2009



Contents

Consolidated statement of comprehensive income
Consolidated statement of financial position
Company statement of financial position 
Consolidated statement of changes in equity
Company statement of changes in equity
Consolidated statement of cash flows
Company statement of cash flows
Notes to the financial statements

15
16
17
18
19
20
21

22-56

DIRECTORS’ REPORT

Chairman’s statement
Chief Executive’s statement
Portfolio overview
Investment policy statement
Sustainability statement
Directors’ report

1
2-6
7-8

9
10

11-12

1-12

INDEPENDENT AUDITORS’ REPORT 13-14

AUDITED FINANCIAL STATEMENTS 15-56 

A.

B.

C.



Revenues of US$3.7 million 
(2008: US$4.8 million) 

Net asset value per share: US$0.61 
(2008: US$0.57) 

Net asset value: US$132.0 million
(2008: US$55.6 million) 

Total investments of US$15.1 million in three new portfolio companies
 
Follow on investments of US$13.5 million in five existing portfolio companies

Cash position of US$25.0 million at 31 December 2009

Operating loss of US$4.5 million 
(2008 operating loss: US$4.9 million)

Total comprehensive income of US$45.7 million, after negative goodwill 
charge of US$45.4 million arising from the merger with Origo Resource 
Partners Ltd
(2008 total comprehensive loss: US$10.2 million)

US$30 million raised in June 2010 to fund a number of new, well-advanced 
investment opportunities 
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2009 was another busy and successful year for Origo in terms of the Group’s own significant 
re-organisation and several additional positive developments among our investee companies.

A year ago the investment community had expected greater certainty about economic conditions 
around the world in 2009 and hoped for an accelerating improvement in the recovery of markets 
generally. Whilst China was always likely to be the catalyst for much of this change, I believe that 
there was an expectation that the OECD upturn would follow rapidly as a consequence of improved 
liquidity from central banks; it was hoped that many economies beyond China would respond 
positively. This has not happened as anticipated and many countries remain uncertain about the 
impact of continued domestic financial pressures. 

By contrast, the success of our strategy has meant that Origo’s investors have been better placed 
than many given the Group’s focus on the most significant growth market in the world today. 
However, we cannot be complacent about strategy alone and the actions taken by our 
management team during the year have underlined the continuing commitment to satisfy our 
ambitions. 

In October, the Directors on the Boards of Origo Sino-India Plc (“OSI”) and Origo Resource 
Partners Ltd (“ORP”) recommended that shareholders further improve our ability to benefit from 
this position through a merger of the respective companies to create Origo Partners Plc - a stronger 
group with a broadened shareholder base and the scale to capitalise on a significant pipeline of 
investment opportunities to a greater extent than either OSI or ORP could alone. 

The successful completion of a US$30 million placing with new and existing shareholders after the 
end of the year is clear evidence that the enlarged Group is now better positioned to raise funds, 
make investments and develop as a business.

At the time of the merger we also stated that the combination of cost savings and greater flexibility 
would improve market liquidity and the attractiveness of the Origo stock to shareholders. I was 
pleased with the strong support of shareholders at the EGM to approve the merger and this has 
been reflected in our share price.

Our management team’s core skills remain:
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There is strong demand for this expertise, from investors and Chinese companies alike. Since the 
year end, we have also identified ways to improve our pipeline of new projects and to re-launch our 
asset management business, illustrated by the recent signing of a memorandum of understanding 
with the Xinxiang Municipal Government on the formation of a RMB-denominated private equity 
fund.

Finally, I would like to thank the Board and employees for their contribution during the year and for 
their commitment to developing links with other partners which enable Origo to succeed in a newly 
competitive global landscape. 
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Chief Executive’s Statement

The Group made significant progress in 2009 highlighted by the substantial growth in our net asset 
value, strengthening of our balance sheet and increase in the net asset value per share. As the 
Chinese economy has rebounded strongly and looks to continue its phenomenal growth pattern, I 
am confident that Origo will benefit from its focus on Chinese private equity opportunities in the 
natural resource and sustainable development sectors. 

Investments and divestments

In aggregate, pro-forma investments for the Group, including the ones completed by ORP prior to 
the merger, amounted to US$28.6 million. 

During the course of the year we made follow-up investments of US$13.5 million in five existing 
portfolio companies, including substantial follow on commitments to Aqualyng Holding A/S 
(“Aqualyng”), our desalination business, and Inveritas Global Holdings, which merged with IRCA 
Holdings Ltd (“IRCA”) to form an enlarged group provider of safety, health, risk and commercial 
assessment services.

In May 2009, Primary Holdings International Trust (“PHI”) agreed to merge with R.M. Williams 
Agricultural Holdings Pty Ltd. (“RMWAH”), a new venture formed by R.M. Williams Pty Ltd.  As a 
result of the merger, the enlarged Group’s shareholding in PHI was exchanged for an approxi-
mately 39% shareholding in RMWAH. The transaction resulted in the creation of a stronger entity, 
with greater strategic and financial resources at its disposal. 

In November 2009, ORP and OSI acquired a combined 21% stake in Gobi Coal & Energy Ltd 
(“Gobi”), a coal explorer and development company, for US$14.7 million at an attractive valuation. 
Gobi, which owns two high quality coking and thermal Mongolian coal deposits containing an 
aggregate 170 million tonnes of JORC Indicated Resources and 151 million tonnes of JORC 
Inferred Resources, has significant potential to develop into a world class mining company based 
upon its significant high quality coal resources and positioning close to fast growing markets in both 
western and north eastern China. Gobi is already producing small amounts of coal for local 
markets and is planning to progressively increase production levels. We note recent announce-
ments by the Mongolian President of an intention to review the issuance of mining licenses in 
Mongolia and believe that this is unlikely to have any adverse impact on Gobi.

Capital markets and fundraising opportunities for private equity assets have been limited during 
2009. However, with a targeted average holding period of 3-5 years, we would not expect the 
Group to enter into a divestment phase until late 2010 at the earliest. Consequently, we did not 
make any substantial divestments during the course of last year, with the exception of the disposal 
of our holding in Fomento International Ltd, (“FIL”), which was sold back to FIL for a total cash 
consideration of US$21 million, including US$17 million invested by ORP prior to the merger. 

Investment activities
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Portfolio

At the end of the year, the Group’s portfolio comprised 19 holdings, up from 15 in the previous 
period. 

In line with our new investment strategy and the merger with ORP, there has been a clear shift in 
the composition of the portfolio, which is now focused on the natural resource and sustainable 
development sectors, representing 81% of the value of our combined portfolio. Our natural 
resource investments can be further sub-divided into metals & mining (45%), renewable/clean 
technology (13%), and agriculture (23%). The legacy portfolio of TMT assets has decreased from 
53% in 2008 to 19% of the portfolio by value as of 31 December 2009.

The portfolio comprises both early-stage ventures and more mature, expansion-stage companies. 
In terms of value, 25% of invested capital was committed in the last 12 months, 39% of the portfolio 
has been held for 12 to 24 months, and 36% of the portfolio has been on the books for 24 to 36 
months. 

Since the period end, four of our investee companies have made significant announcements, 
although none have required financial commitments by Origo:

In January 2010, HaloSource Inc. (“HaloSource”) successfully raised US$10 million from new 
investors to fund the further commercialisation of its patented water purification technology. This 
fundraising is an important step in the further development of HaloSource and will enable the 
company to continue to commercially develop its water purification business.

In March 2010, Possibility Space Inc. (“PSI”) announced that it had raised up to US$1.5 million 
from a new investor.  This fundraising will enable PSI to continue to develop its online games 
business and capture this market opportunity with the backing of a US listed and well financed 
strategic partner. From Origo's perspective, we believe this strategic partnership represents an 
important milestone for realising the value of our investment in PSI.

Metals & Mining
Agriculture
TMT
Renewables / Clean tech

Less than 1 year
1-2 years
2-3 years
3-4 years

 Includes associates at ending value at 31 December 2009*

 Includes associates at ending value at 31 December 2009*

Portfolio at fair value – by holding period*

Portfolio at fair value – by sector *

45%

23% 19%

13%

38%

25%

39%

36%

0.28%
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In April 2010, our desalination business, Aqualyng Holding A/S (“Aqualyng”), concluded a joint 
venture agreement with Beijing Enterprises Water Group Limited ("BEWGL"), one of China’s 
leading water treatment groups. This transaction has the potential to transform Aqualyng's 
business by providing a strong, low risk platform on which to expand its presence across China. 
We believe the joint venture could benefit from unparalleled access to new business opportunities 
across mainland China, preferential financing terms and beneficial offtake arrangements through 
its links with the Municipal Government of Beijing.

In May 2010, Fans Media Ltd. (“Fans Media”) announced the formation of SK Fans Ltd. (“SK 
Fans”), a new joint venture with SK Telecom, South Korea’s largest telecom service provider.  
Under the terms of the agreement, SK Telecom will contribute its interest in CyWorld China, a 
well-established social networking media, as well as US$12 million in cash, for which it will receive 
a 51% stake in the venture. Fans Media, for its part, will contribute all of its assets, including its 
main internet property, www.ifensi.com, for a 49% interest in SK Fans. 

Three of our portfolio companies have had significant movements in their fair values during the 
year. Firstly, after careful consideration, the Directors have decided to write up the value of our 
newly acquired interest in Gobi to US$2 per share (acquisition cost of US$1.1 per share), reflecting 
third party valuations of this particular company and a growing demand for similar assets. 

Secondly, we have reversed a gain booked for the period ending 30 June 2009 in respect of our 
interest in RMWAH on the basis of a new equity placement of AUD45 million worth of common 
stock, completed at AUD 0.70 per share (position previously held at the USD equivalent of AUD 1 
per share). 

Finally, as explained in our 2009 Interim Report, Roshini International Bio-Energy Corporation 
(“RIBEC”) has faced increasingly adverse trading conditions and has not performed in line with our 
expectations. Despite changes to RIBEC’s business model, there has been a lack of progress to 
date in the implementation of the new strategy and, in lieu of required funding, we have decided to 
take a full impairment charge with respect to the value of our interest in that particular company.

Profit and Loss

Revenues came in at US$3.7 million, down by 23% from US$4.8 million in 2008, primarily due to 
the termination in Q3 of the consulting contract with ORP.  Anticipating a slight decline in revenues, 
and as part of our ongoing efforts to streamline all our operations, we announced our intention 
earlier this year to reduce our running costs. Administration costs decreased accordingly from 
US$7.0 million in 2008 to US$6.1 million in 2009. Our operating loss decreased to US$4.5 million 
(2008: loss of US$4.9 million). Stripping out non-cash based items, the operating loss equalled 
US$3.4 million, equivalent to 2.6% of our net assets. 

In terms of non-cash based items, we recognised a substantial negative goodwill charge of 
US$45.4 million arising from the merger with ORP and the fair value of equity-settled benefits 
(US$1.0 million). Losses from fair value movements in the portfolio equalled US$2.0 million. 

Post net gains from foreign exchange movement and finance income, the Group posted total 
comprehensive income after tax of US$45.7 million (2008: total comprehensive loss of US$10.2 
million).



Financial Position

The Directors’ valuation of the portfolio at 31 December 2009 was US$105.7 million (2008: 
US$34.5 million). The movement in the valuation was the result of new investments and disposals 
prior to the merger of US$28.6 million and US$21.4 million respectively, an increase of investments 
of US$45.2 million through the merger with ORP, and a net decrease in the fair value of total invest-
ments on the balance sheet amounting to US$1.9 million. The merger with ORP added a further 
US$12.7 million of cash to our balance sheet. Total cash and cash equivalents at the end of the 
year totalled US$25 million, representing 19% of our net assets.  At 31 December 2009, net assets 
were US$132.0 million, compared to US$55.6 million at 31 December 2008 and net asset per 
share was US$0.61 per share compared to US$0.57 per share as at 31 December 2008.  
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Subsequent to the end of the year, the Group’s balance sheet has been further strengthened 
following the completion of a successful US$30 million capital raise by way of a placing of new 
ordinary shares to new and existing shareholders.
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Outlook 

As capital markets open up again for IPOs of private equity sponsored assets and our portfolio 
matures, we intend to actively market and exit selected investments, both to maximise returns from 
the best performers in the portfolio, as well as to recycle cash tied up in non-core assets into new 
opportunities in line with our revised investment strategy.  

We will maintain our focus on investments relating to China, focusing on the natural resources 
sector, encompassing metals and mining, clean tech and renewable energy, water and sustainable 
agriculture.  In line with this strategy, the US$30 million placing in June 2010 will enable us to fund 
a number of new, well-advanced investment opportunities in the Chinese clean-tech and 
agriculture sectors and in the Mongolian natural resources sector. 

Our efforts in these respects will comprise both direct investments, primarily in mining assets and 
related infrastructure and services, but also a broadening of our advisory service offering, provided 
through our wholly-owned Mongolian subsidiary and our new partnerships in Mongolia. 

We have already announced our intention to develop investment advisory capabilities in Mongolia 
since the year end and will expand upon our existing Mongolian presence in order to take 
advantage of unprecedented opportunities in one of the most attractive destinations for 
investments geared towards meeting China’s demand for natural resources.  

Although the ORP/OSI merger diminished our immediate commitments in asset management, we 
will continue to seek new mandates. A significant recent development in this area has been the 
announcement that the Group has signed a memorandum of understanding with the Xinxiang 
Municipal Government on the formation of the Origo China Sustainable Development Fund ("the 
Fund"), a RMB-denominated private equity fund to be managed by Origo. We believe the Fund 
may enable Origo to invest and exit investments in the domestic stock markets which enjoy both 
excellent liquidity and premium valuations. We will also continue to provide Chinese market 
analysis and investment decision support to many of our shareholders. 

Overall, we remain positive about the Group’s prospects for the year ahead and the outlook for the 
Chinese economy. Our key priorities remain providing continued support to our portfolio companies 
whilst also making further investments in expansion stage Chinese businesses in the natural 
resources, clean-tech and agriculture sectors.

The global economic environment brings many challenges and China’s relatively strong position 
has attracted much interest. The resources which we have developed over a number of years 
through our on the ground presence in China have enabled us to form deep relationships amongst 
fast growing businesses and domestic investors alike. The value of these relationships enables 
Origo to embrace the range of new opportunities with significant confidence. 
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Portfolio Overview*

Abbreviation

Market

Industry Sector

Segment

Date of Investment

Cost of Investment (US$m)

Instrument

Equity Interest 

Fair Value  (US$m)

% of Net Assets

Basis of Valuation

Business Description

Abbreviation

Market

Industry Sector

Segment

Date of Investment

Cost of Investment (US$m)

Instrument

Equity Interest 

Fair Value  (US$m)

% of Net Assets

Basis of Valuation

Business Description

E-Bill

China

TMT

E-payment services

2008-2-29

2.00 

Preferred Stock

7.1%

2.00 

1.5%

Price of last investment

China E-Bill is a profitable, 
fast growing company 
providing point of sale 
payment solutions to 
Chinese consumers.

Fans Media

China

TMT

Web services

2007-3-31

2.36 

Preferred & Common Stock

14.3%

2.36 

1.8%

Price of last investment

Fans Media and its 
associated companies 
operate www.iFensi.com, 
one of China’s leading web 
2.0 portals, linking artists 
and celebrities/stars with 
their online audiences.

IRCA

Africa/China/India

Metals & Mining

Mining services

2007-11-20

20.69 

Common Stock & Loan

49.1%

20.70 

15.7%

Price of last investment

IRCA provides safety, health, 
environment, and quality  
and risk management  
(“SHERQ”) solutions, 
focused particularly on the 
mining, transport and energy 
sectors.

PSI

China/US

TMT

Online gaming

2007-2-20

2.17 

Common Stock & Loan

45.0%

1.82 

1.4%

Price of last investment

PSI is a Beijing based online 
game technology and 
application developer.    

RMWAH

Australia

Agriculture

Soft commodities

2008-9-2

23.09 

Common Stock & Loan

21.1%

24.57 

18.6%

Price of last investment

RMWAH operates prime 
farmland  and a diversified 
portfolio of properties and 
companies, supplying a full 
range of premium branded 
organic and protein-based 
commodities for both local 
and international markets.

Gobi

China

Metals & Mining

Coal

2009-11-24

14.71 

Common Stock 

20.8%

26.34 

20.0%

DCF/Comparables

Gobi is a privately held  coal 
company with significant 
high quality coal resources 
in Mongolia,  competitively 
positioned to supply fast 
growing demand from China.

* Selected portfolio companies

R.M. Williams 
Agricultural Holdings Pty Ltd.

IRCA Holdings Ltd.Gobi Coal & Energy Ltd.

E-Bill (China) Holding Ltd. Possibility Space IncorporatedFans Media Co., Ltd.
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Abbreviation

Market

Industry Sector

Segment

Date of Investment

Cost of Investment (US$m)

Instrument

Equity Interest 

Fair Value  (US$m)

% of Net Assets

Basis of Valuation

Business Description

HaloSource

US/China/India

Clean Tech

Water purification

2008-7-11

10.00 

Preferred Stock

16.6%

10.00 

7.6%

Price of last investment

HaloSource is a clean 
technology group focused on 
water and anti microbial fabric 
treatment. HaloSource’s 
flagship product, HaloPure®, 
offers a solution to simple, 
safe and complete purification 
of drinking water in 
point-of-use systems, 
targeting the mass consumer 
markets of China and India. 

Rising

China

TMT

Security software

2007-1-11

7.00 

Common Stock 

2.0%

12.46 

9.4%

Comparables

Rising is China's dominant 
anti-virus software and 
content security vendor.

Staur

China/Europe/Africa

Clean Tech

Water desalination

2008-2-29

3.73 

Common Stock & Loan

9.2%

4.08 

3.1%

Price of last investment

Aqualyng is an international 
provider and operator of 
desalination plants, with a 10 
year history of delivering 
turn-key desalination 
solutions based on its 
patented energy recovery 
system.

HaloSource Inc. Staur Aqua ASRising Technology 
Corporation Ltd.



Investment Policy Statement 

Origo Partners Plc (“Origo”) and its subsidiaries (together “the Group”) invest predominately in 
privately held companies across various sectors of China’s economy, and in companies and assets 
with connections to the Chinese market, with the objective of providing shareholders with above 
market returns, primarily through capital appreciation.

The Group generally pursues three kinds of opportunities:
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    paths to profitability.

At its present level of capitalisation, the Group is unlikely to commit in excess of US$20 million to 
any single investee company at the time of the initial investment. For early-stage opportunities, 
initial commitments may be less than US$1 million. While the Group does not have any set gearing 
policy (although it does not expect to be highly geared at the Group level), investee companies, 
directly or indirectly, may themselves have outstanding borrowings. The Group currently carries out 
its own commercial due diligence in respect of potential investments (and engages professional 
advisers for specialised tasks such as legal, financial and technical due diligence) but may 
outsource this process over time.

In addition to investing predominately in privately held companies, the Group may, at its absolute 
discretion, hold or invest in publicly traded shares, quasi-equity and/or debt instruments, including 
convertible or non-convertible debt securities coupled with warrants and/or options, which may or 
may not represent shareholding or management control. The Group plans to allocate no more than 
20 per cent of available cash resources to investments in publicly traded equities.

The Group seeks to be an active investor and to make minority investments. Where possible, 
minority investments are structured so as to ensure adequate minority protection rights, including 
but not limited to board participation (via a board director/observer), membership of supervisory, 
audit and oversight committees, as well as specific veto rights over key corporate decisions. In 
addition, the Group generally dedicates at least one other nominee who, together with the board 
director/observer, is responsible for assisting the investee company on matters such as building 
and augmenting the management team, implementing relevant corporate governance and 
financial control procedures, defining and executing a growth and financing strategy, introducing 
suitable partners and business opportunities and matters related to future fund-raisings, 
acquisitions or exit considerations.

The holding period for investments is expected to vary depending on the type of investment, the 
particular circumstances of the relevant investee company, and the intended exit route. The holding 
period for pre-IPO and expansion stage investments is targeted at between 9 and 24 months and 
for earlier-stage investments at between 24 and 48 months. There is currently a limited spread of 
investments but this may change if the Group raises additional debt or equity capital.
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Sustainability

We see no conflict between achieving our financial goals and our commitment to social and 
environmental responsibility. Indeed we believe the two can go hand in hand.

The rapid economic development of China has played a significant role in lifting a large number of 
China’s population of 1.2 billion out of poverty. As an investor, Origo believes it has made a small 
but positive contribution to this process.

It is vital that Origo retains its reputation as a responsible investor, both with potential investee 
companies and government authorities to ensure continued access to investment opportunities. 
Therefore, in everything we do, we seek to further our reputation as a good corporate citizen that 
behaves responsibly and complies with all legal and regulatory requirements.

Whilst commercial considerations remain paramount, before making any investment decision, 
Origo considers the social and environmental impacts of the business in which we are investing. 
We have a substantial exposure to green and sustainable companies, and a number of our 
portfolio companies such as Aqualyng, HaloSource, and IRCA provide commercial solutions to 
environmental and social problems.
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Directors’ Report
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The Directors present their report together with the audited financial statements for the year ended 
31 December 2009.

Results and dividends

The result of the Group for the period is set out on page 15 and shows a profit for the year of 
US$38,908,000 (2008: loss of US$8,245,000). The limited trading history of the Group neither 
justifies nor allows the payment of a dividend. The Directors are therefore not able to recommend 
the payment of a dividend (2008: US$nil). The retained profit of the year of US$38,908,000 (2008: 
loss of US$8,245,000) has been transferred to reserves.

Principal activities, review of business and future developments

The Group invests predominately in privately held companies across various sectors of China’s 
economy, and in companies and assets with connections to the Chinese market. The Group’s 
objective is to provide shareholders with above market returns, primarily through capital 
appreciation, and to generate fees from consultancy services related to further fundraisings, M&A 
and strategic development. The review of business and future developments is covered in the 
Chairman’s Statement and Chief Executive’s Statement.

Directors

                           At 31 December 2009
　          Options                Ordinary shares

Mr. Wang Chao Yong   4,000,000      3,987,575**
Mr. Chris Rynning   1,000,000    14,081,088***
Mr. Niklas Ponnert   2,800,000      2,406,009****
Mr. Christopher Jemmett      100,000           50,000
Mr. Dipankar Basu      100,000           50,000
Mr. Stockton Birthisel*                        -                                    -

*

** 

***

****   

Resigned from the Board on 5 June 2009.

1,047,500 Shares are held in Wang Chao Yong’s name, 1,625,451 Shares are held through  ChinaEquity International 
Holding Company Ltd and 1,314,624 Shares are held jointly with the EBT pursuant to the Company’s Joint Share 
Ownership Plan.

12,766,384 Shares are held through Amalie International Holdings Ltd and 1,314,624 Shares are held jointly with the 
EBT pursuant to the Company’s Joint Share Ownership Plan.

400,000 Shares are held in Niklas Ponnert’s name, 691,385 Shares are held through Paracelsus Holdings Ltd, and 
1,314,624 Shares are held jointly with the EBT pursuant to the Company’s Joint Share Ownership Plan.
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Directors’ responsibilities in respect of the financial statements

Company law requires the Directors to prepare financial statements for each financial period which 
give a true and fair view of the state of affairs of the Company and of the Group and of the profit or loss 
of the Group for that period. In preparing those financial statements, the Directors are required to:
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     presume the Group will continue in business.

The Directors are responsible for keeping proper accounting records which can disclose with 
reasonable accuracy at any time the financial position of the Company and the Group and to 
enable them to ensure that the financial statements comply with the Companies Acts 1931 to 2004.  
They are also responsible for safeguarding the assets of the Company and the Group and hence 
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Going concern

After making enquiries, the Directors have a reasonable expectation that the Company and the 
Group have adequate resources to continue in operational existence for the foreseeable future. 
Accordingly, they continue to adopt the going concern basis in preparing the annual report and 
accounts.

Auditors and disclosure of information to auditors 

As far as each Director is aware, there is no relevant audit information of which the Company’s 
auditors are unaware.

Financial statements are published on the Group’s website in accordance with legislation in the Isle 
of Man governing the preparation and dissemination of financial statements, which may vary from 
legislation in other jurisdictions. The maintenance and integrity of the Group’s website is the 
responsibility of the Directors. The Directors’ responsibility also extends to the ongoing integrity of 
the financial statements contained therein.

Each of the Directors has taken all the steps they ought to have taken individually as a Director in 
order to make themselves aware of any relevant audit information and to establish that the 
Company’s auditors are aware of that information.

Auditors

In accordance with S12(2) of the Isle of Man Companies Act 1982 Ernst & Young LLC have 
expressed their willingness to continue in office and a resolution to reappoint Ernst & Young LLC 
will be proposed at the forthcoming Annual General Meeting.

By order of the Board
Sandra Georgeson
Company Secretary

22 June 2010
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We have audited the Group’s financial statements for the year ended 31 December 2009 which 
comprise the consolidated statement of comprehensive income, the consolidated statement of 
financial position, the company statement of financial position, the consolidated statement of 
changes in equity, the company statement of changes in equity, the consolidated statement of cash 
flows, the company statement of cash flows, and the related notes 1 to 27.  These financial state-
ments have been prepared on the basis of the accounting policies set out therein.

This report is made solely to the Company’s members, as a body, pursuant to Section 15 of the 
Companies Act 1982.  Our audit work has been undertaken so that we might state to the 
Company’s members those matters we are required to state to them in an auditor’s report and for 
no other purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility 
to anyone other than the Company and the Company’s members as a body for our audit work, for 
this report or for the opinions we have formed.

Respective responsibilities of directors and auditors

As described in the statement of directors’ responsibilities, the company’s directors are responsible 
for the preparation of the financial statements in accordance with applicable Isle of Man law and 
appropriate accounting standards.  

Our responsibility is to audit the financial statements in accordance with relevant legal and regula-
tory requirements and International Standards on Auditing (UK & Ireland). We report to you our 
opinion as to whether the financial statements give a true and fair view and are properly prepared 
in accordance with the Companies Acts 1931 to 2004.  We also report whether in our opinion the 
information given in the Directors' report is consistent with the financial statements.

In addition we also report if, in our opinion, the group/company has not kept proper accounting 
records, if we have not received all the information and explanations we require for our audit, or if 
information specified by law regarding directors’ remuneration and transactions with the group is 
not disclosed.

We read other information contained in the Annual Report and consider if it is consistent with the 
audited financial statements. The other information comprises only the Chairman’s Statement, 
Chief Executive’s Statement and the Directors’ report.  We consider the implications for our report 
if we become aware of any apparent misstatement or material inconsistencies with the financial 
statements. Our responsibilities do not extend to any other information.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK & Ireland) 
issued by the Auditing Practices Board.  An audit includes examination, on a test basis, of evidence 
relevant to the amounts and disclosures in the financial statements.  It also includes an assess-
ment of the significant estimates and judgements made by the directors in the preparation of the 
financial statements, and of whether the accounting policies are appropriate to the group’s circum-
stances, consistently applied and adequately disclosed.
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We planned and performed our audit so as to obtain all the information and explanations which we 
considered necessary in order to provide us with sufficient evidence to give reasonable assurance 
that the financial statements are free from material misstatement, whether caused by fraud or other 
irregularity or error.  In forming our opinion we also evaluated the overall adequacy of the presenta-
tion of information in the financial statements.

Opinion

In our opinion: 
�����the financial statements give a true and fair view, in accordance with International Financial 
     Reporting Standards, of the state of affairs of the company and of the group as at 31 December 
     2009  and of the profit of the group for the year then ended; 
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Ernst & Young LLC
Chartered Accountants
Isle of Man 
22 June 2010
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Origo Partners Plc

Consolidated statement of comprehensive income  
For the year ended 31 December 2009  

2009 2008
Note US$'000 US$'000

Revenue 2 3,695 4,771
2 selas fo tsoC (2,003) (2,668)

Gross profit 1,692  2,103
Distribution costs (28) (59)
Share-based pay 3 stnem (1,043) (2,287)

3 sesnepxe evitartsinimda rehtO (5,101) (4,674)
3 sesnepxe evitartsinimda latoT (6,144) (6,961)

Loss from operations (4,480) (4,917)
Negative g - 844,547 noitisiuqca no lliwdoo

8 ssol tnemtsevnI (2,028) (5,830)
Including:
- Share of losses of associates (163) (271)
Foreign exchange (loss)/gain (1,398) 1,677

168 7369  emocni ecnaniF
9  stsoc ecnaniF (37) (36)

Other income 1,312 -
Profit /(loss) before tax 39,454 (8,245)

01 xat emocnI (546) -
Profit /(loss) after tax 38,908 (8,245)

Other comprehensive income/(loss)
Exchange differences on translating foreign operations (197) (504)
Exchange differences on change in presentation currency 7,155 (1,411)
Available-for-sale financial assets (133) (64)
Other comprehensive income/(loss)  528,6xat fo ten ,doirep eht rof (1,979)
Total comprehensive income/(loss) for the period 45,733 (10,224)

Profit /(loss) after tax 
Attributable to: 
- Owners of the parent 38,983 (8,038)
- Non-controlling interests (75) (207)

38,908 (8,245)
Total comprehensive income/(loss)
Attributable to: 
- Owners of the parent 45,808 (10,017)
- Non-controlling interests (75) (207)

45,733 (10,224)
Basic and diluted earnings/(loss) 11 erahs rep 37.93cents (9.11)cents

The notes to these financial statements are on pages 22-56.
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Origo Partners Plc

Consolidated statement of financial position  
At 31 December 2009 

The financial statements were approved by the Board of Directors and authorised for issue. They were signed on its 
behalf by: 

Wang Chao Yong 
Executive Chairman 
22 June 2010 

Chris Andre Rynning
Chief Executive Officer 
22 June 2010 

Karl Niklas Ponnert 
Chief Financial Officer 
22 June 2010 

The notes to these financial statements are on pages 22-56.

8002 9002  
 000'$SU  000'$SUetoN stessA

Non-current assets 
95 17 21 )EPP( tnempiuqe dna tnalp ,ytreporP
81 61  stessa elbignatnI

Investments at fair value through 495,13 929,68 41 ssol ro tiforp
695,2 446,81 61 snaoL
281 94 91 stnemtsevni elas rof elbaliavA
88 76 51 setaicossa ni stnemtsevnI
8 8  stnemtsevni rehtO
545,43 487,501  

Current assets  
15 15  seirotnevnI
506,2 086,3 81 selbaviecer rehto dna edarT
489,81 499,42  secnalab knab dna hsaC
046,12 527,82  

Total assets 134,509 56,185
Current liabilities 

816 225,2 02 selbayap rehto dna edarT
   

Total liabilities 2,522 618
Total net assets 131,987 55,567
Equity attributable to equity holders of the parent

41 53 12 latipac deussI
935,54 587,98  muimerp erahS
137,4 724,6  evreser tnemyap desab-erahS
)26( 129,83  sgninrae deniateR
948,6 -  evreser tnarraW
)672,1( )005,1(  evreser noitalsnarT

Other reserve (1,432) (54)
132,236 55,741

Non-controlling interests (249) (174)
Total equity  131,987 55,567
Total equity and liabilities 134,509 56,185

Chris Andre RRRynnnnnnnnnnnnnnnnnnnnnnnnnnn ingggggggggggggggggggggg
Chief Executive OfOOOOOOOOOOOOOOOOOOOOOO fiifiifiiifiiififiiififiiififfifiifiiffff ccecccccccc
22 J 2010

Karrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrllllllllllllllllllllll Niklas Ponne
Chiieiii ff Financial O
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Origo Partners Plc 

Company statement of financial position  
At 31 December 2009 

2009 2008
 000'$SU  000'$SUetoN stessA

   stessa tnerruc-noN
Investments at fair value through profit or loss 30,032          27,234

Loans 8,621            3,280 

 93             029,03 31 seiraidisbus ni stnemtsevnI

- 622,1 71 selbaviecer rehtO

70,799          30,553 

Current assets  
 492,9           941,01 81 selbaviecer rehto dna edarT

 397,81            768,11  secnalab knab dna hsaC

 780,82             610,22             

Total assets 92,815           58,640 

Current liabilities 
588,1 02 selbayap rehto dna edarT            656 

   

 656              588,1              seitilibail latoT

Total net assets 90,930          57,984

Equity attributable to equity holders of the parent 
 53 12 latipac deussI 14
 587,98   muimerp erahS 45,539

 137,4            724,6  evreser tnemyap desab-erahS

 262,2          )068,3(  sgninrae deniateR

)114,1( )754,1(  evreser noitalsnarT

 948,6          -  evreser tnarraW

Total equity 90,930          57,984 

Total equity and liabilities 92,815            58,640

The financial statements were approved by the Board of Directors and authorised for issue. They were signed on its 
behalf by: 

Wang Chao Yong 
Executive Chairman 
22 June 2010 

Chris Andre Rynning
Chief Executive Officer 
22 June 2010 

Karl Niklas Ponnert 
Chief Financial Officer 
22 June 2010 

The notes to these financial statements are on pages 22-56.

arl Niklas PonnChris Andre Rynnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnningggggggggggggggggggggggggggggggggggggg
Chief Executive OfOfOfOOfOfOOOOOfOOfOOfOOOfOfOfOfOOfOfOfOfOfOffOffffOfffifffififfififffiifififffffffffffffffff ce
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Origo Partners Plc

Consolidated statement of changes in equity  
For the year ended 31 December 2009 

Issued
capital

Share
premium 

Share- 
based

payment 
reserve 

Retained 
earnings

Warrant 
reserve

Other
reserve

Translation 
reserve Total 

Non-
controlling 

interests 
Total

equity
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

At 1 January 2008 11 21,836 2,444 7,976 6,849 10 639 39,765 33 39,798

Loss for the year - - - (8,038) - - - (8,038) (207) (8,245)

Other comprehensive 
)519,1()46(-

-

- - - - emocni (1,979) - (1,979)
Total comprehensive 

)422,01( )702( )710,01()519,1()46()830,8( - - - emocni
Proceeds from share 

issues for cash 3 23,703 - - - - - 23,706 - 23,706

Share-based payment 
---- 782,2 - - esnepxe 2,287 - 2,287

At 31 December 2008 14 45,539 4,731 (62) 6,849 (54) (1,276) 55,741 (174) 55,567

Profit for the year - - - 38,983 - - - 38,983 (75) 38,908

Other comprehensive 
528,6 - 528,6859,6)331(-- - - - emocni

Total comprehensive 
337,54 )57( 808,54859,6)331(-389,83 - - - emocni

Proceeds from share 
078,03 - 078,03-

--

--- - 058,03 02 seussi

Own share acquired - - - - - (1,226) (1,226)  (1,226)
Share-based payment 

340,1 - 340,1---- 340,1 - - esnepxe
Change in presentation  

currency 1 5,691 653 - 856 (19) (7,182) - - -

Warrants expiration - 7,705 - - (7,705) - - - - -

At 31 December 2009 35 89,785 6,427 38,921 - (1,432) (1,500) 132,236 (249) 131,987

The following describes the nature and purpose of each reserve within parent’s equity 

 esoprup dna noitpircseD evreseR
ahs rofdebircsbus stnuomA muimerp erahS re capital in excess of nominal value 

Share-based payment reserve Equity created to recognise share-based payment expense 
Warrant reserve Fair value of warrants as measured at grant date and spread over the period 

which the warrant holders become entitled to the warrants 
 riaf esingocer ot detaerc ytiuqE evreser rehtO value change of available for sale investments

and own share acquired 

Transaction reserve Equity created to recognise foreign currency statement transaction difference
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Origo Partners Plc

Company statement of changes in equity 
For the year ended 31 December 2009

Issued 
capital 

Share 
premium

Share-
based 

payment 
reserve

Retained
earnings

Warrant 
reserve

Translation
reserve 

Total 
equity 

US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 
At 1 January 2008  11 21,836 2,444 9,052 6,849 - 40,192 

Loss for the year - - - (6,790) - - (6,790) 
Other comprehensive 

 )114,1( )114,1(---- - emocni
Total comprehensive 

 )102,8( )114,1()097,6(-- - emocni
Proceeds  from share 

issues for cash 3 23,703 - - -              - 23,706 
Share-based payment 

expense - - 2,287 - - 2,287 
At 31 December 2008  14 45,539 4,731 2,262 6,849 (1,411) 57,984

Loss for the year - - - (6,122) -    (6,122) 
Other comprehensive 

 551,7 551,7---- - emocni
Total comprehensive 

 330,1 551,7-)221,6(-- - emocni
Proceeds from share 

---058,03 02 seussi 30,870 
Share-based payment 

--340,1- - esnepxe 1,043 
Change in presentation 

 - )102,7(658-356196,5 1 ycnerruc
Warrants expiration  7,705 - - (7,705) - - 

At 31 December 2009 35 89,785 6,427 (3,860) - (1,457) 90,930 

-

-

-

-

-

-
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Origo Partners Plc

Consolidated statement of cash flows 
For the year ended 31 December 2009 

Year ended Year ended
31 December  31 December

2009 2008
US$'000  US$'000

)542,8(  809,83 xat retfa )ssol(/tiforP
Adjustments for: 

Depreciation 23 15 
 782,2 340,1 tnemyap desab-erahS

 )844,54( noitisiuqca no lliwdoog evitageN -
955,5 057,1 LPTVF fo egnahc eulav riaf no sessol desilaernU
- 511 stnemtsevni fo slasopsid no sessol desilaeR
172 361 setaicossa fo sessol fo erahS
)261( 993,1 )niag(/ssol egnahcxe ngieroF

)736( emocni ecnaniF (802)
- 645 deurcca xat emocnI    

Operating loss before changes in working capital and provisions (2,138) (1,077)

)307,2( )33( selbaviecer rehto dna edart ni esaercnI
392 247,1 selbayap rehto dna edart ni esaercnI

- seirotnevni ni esaercnI (26)
)315,3(  )924( snoitarepo morf wolftuo hsac teN

Investing activities 
)72( )53( tnempiuqe dna tnalp ,ytreporp fo sesahcruP
)81( 2 stessa elbignatni ni )esaercni(/esaerceD

Investments of financial in )784,7( )086,01( stnemurts
- 199,3 stnemtsevni fo slasopsid morf sdeecorP
- 027,21 deriuqer hsac fo ten ,yraidisbus fo noitisiuqcA

062 deviecer emocni ecnaniF 802
)037,6( 852,6seitivitca gnitsevni ni desu swolf hsac teN

Financing activities 
- )622,1( latipac erahs nwo fo esahcruP

- serahs yranidro fo eussI 23,706 
607,32 )622,1(seitivitca gnicnanif ni desu swolf hsac teN
364,31  306,4 stnelaviuqe hsac dna hsac ni esaercnI

)387,1( 704,1 ecnereffid egnahcxe ngierof teN
489,81 raey fo gninnigeb ta stnelaviuqe hsac dna hsaC 7,304

 489,81 499,42 raey fo dne ta stnelaviuqe hsac dna hsaC
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Origo Partners Plc

Company statement of cash flows  
For the year ended 31 December 2009 

Year ended Year ended

31 December 31 December

2009 2008

US$'000  US$'000 
)097,6( )221,6( xat retfa ssoL

Adjustments for: 

782,2 340,1 stnemyap desab-erahS

Unrealised losses on fair value change of FVTPL 2,051 5,559

Realised losses on disposals of investments 115 -

64 604,1 ssol egnahcxe ngieroF

)897( )636( emocni ecnaniF

- 645 deurcca xat emocnI    

Operating (loss)/profit before changes in working capital and provisions  (1,597) 304

)805,6( )180,2( selbaviecer rehto dna edart ni esaercnI

063 922,1 selbayap rehto dna edart ni esaercnI

)448,5(  )944,2( snoitarepo morf wolftuo hsac teN

Investing activities 

- - seiraidisbus fo pu-tes rof diap hsaC

Investments of financial in )617,4( )862,01( stnemurts

 199,3 stnemtsevni fo slasopsid morf sdeecorP -
897 062 deviecer emocni ecnaniF

)819,3( )710,6( seitivitca gnitsevni ni desu swolf hsac teN

Financing activities 

607,32 - serahs yranidro fo eussI

607,32 - seitivitca gnicnanif ni desu swolf hsac teN

449,31 )664,8( stnelaviuqe hsac dna hsac ni esaercni/)esaerceD(

)980,2( 045,1 ecnereffid egnahcxe ngierof teN
839,6 397,81 raey fo gninnigeb ta stnelaviuqe hsac dna hsaC

397,81 768,11 raey fo dne ta stnelaviuqe hsac dna hsaC
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Origo Partners Plc

Notes to the financial statements 

1 Accounting policies

1.1 Corporate information 

The consolidated and company financial statements of Origo Partners Plc (“the Company”) and its subsidiaries 
(together “the Group”) for the year ended 31 December 2009 were authorised for issue in accordance with a 
resolution of the directors on 22 June 2010. The Company has changed its name from Origo Sino-India Plc (“OSI”) 
to Origo Partners Plc (“OPP”) upon the completion of the merger of OPP and Origo Resource Partners Ltd 
(“ORP”) with effect from 14 December 2009.  The Company is a limited liability company incorporated and 
domiciled in the Isle of Man whose shares are publicly traded on the AIM market of the London Stock 
Exchange. The registered office is located at 1 Circular Road Douglas, Isle of Man IM99 3NZ. The principal 
activities of the Group are described in Note 6. 

1.2 Basis of preparation 

Both Group and Company financial statements are prepared in accordance with International Financial 
Reporting Standards (“IFRSs”) pursuant to the requirements of section 3 of the Isle of Man Society of 
Chartered Accountants and the Association of Chartered Certified Accountants Statement of Recommended 
Practice.

The principal accounting policies applied in the preparation of the consolidated and company financial 
information are set out below. These policies have been consistently applied to all the periods presented, 
unless otherwise stated. 

(a) The Company has with effect from 14 December 2009 changed functional currency from GBP to USD 
upon the completion of the merger of the Company and ORP in accordance with IFRS. The presentation 
currency of the Group is also US Dollar and all comparative figures have been presented in USD for 
illustration purposes.  

(b) The financial information set out below, is based on the financial statements of the Company and its 
subsidiaries and associates for the year ended 31 December 2009 and all values are rounded to the 
nearest US$’000 except where indicated. 

(c) The consolidated and company financial information has been prepared under the historical cost 
convention except for certain financial instruments, which are measured at fair value, and in accordance 
with International Financial Reporting Standards and International Financial Reporting Interpretations 
Committee’s interpretations (“IFRIC”) (collectively,“IFRSs”) issued by the International Accounting
Standards Board (the “IASB”). 

(d) Non-controlling interests represent the portion of profit or loss and net assets that is not held by the Group 
and are presented separately in the consolidated statement of comprehensive income and within equity in 
the consolidated statement of financial position, separately from parent shareholders’ equity.   

1.3 Significant accounting judgements, estimates and assumptions 

The preparation of consolidated financial information in conformity with IFRSs requires the use of certain critical 
accounting estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures 
of contingent assets and liabilities at the date of the consolidated financial information and the reported 
amounts of revenue and expenses during the reporting period. Although these estimates are based upon 
management’s best knowledge of current events and actions, actual results may differ from those estimates. 
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Origo Partners Plc

Notes to the financial statements (Continued)

1 Accounting policies (Continued) 

1.3 Significant accounting judgements, estimates and assumptions (Continued) 

The following is a list of accounting policies which cover areas that the directors consider requiring estimates 
and judgements which have a significant risk of causing a material adjustment to the carrying amount of assets 
and liabilities within the next financial year: 

(a) Share-based payments and equity-settled transactions 

The Group has applied the requirements of IFRS 2 share-based payment in these financial statements. 
The Group has issued equity-settled share-based payments to certain directors and employees, and to its 
advisors for services provided in respect of the admission of the Company to trading on the AIM market of 
the London Stock Exchange. Equity-settled share-based payments to directors and employees are 
measured at the fair value of equity instruments awarded at the date of grant. Equity-settled share-based 
payments to non-employees are measured at the fair value of goods or services rendered at the date 
when the goods or services are received. Where equity investments are granted subject to vesting 
conditions, share-based payments are expensed to the profit or loss on a straight-line basis over the 
vesting period, based on the Group’s estimate of the number of shares that will eventually vest. Fair value 
is measured by use of the Black-Scholes model. 

When estimating the value of the options, significant assumptions such as the expected life of the option 
and expected volatility of the share have been applied based on management’s best estimates. 

(b) Fair value of unquoted equity instruments 

The Group has estimated the value of each of its unquoted equity instruments by using judgement to 
select the most appropriate valuation methodology for each investment based on the recommendations of 
the International Private Equity and Venture Capital Guidelines (the “Guidelines”). Valuation 
methodologies mainly include the price of recent investments, earnings multiples, industry valuation 
benchmarks, available market prices and so on, which may apply individually or in combination. Key 
assumptions and judgements of each methodology concerning the future and other key sources of 
estimation uncertainty will have a significant risk of causing a material adjustment to the fair value of the 
instruments within the next financial year.  

(c) Impairment of assets 

The carrying amounts of non-current assets are reviewed at each reporting date to determine whether 
there is any indication of impairment. If any such an indication exists, the asset’s recoverable amount is 
estimated. An impairment loss is recognised whenever the carrying amount of the asset or its cash-
generating unit exceeds its recoverable amount. Impairment losses are recognised in administrative 
expenses in the statement of comprehensive income. 

The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. The fair 
value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction 
between knowledgeable willing parties, less cost of disposal. Value in use is the present value of 
estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at 
the end of its useful life. Recoverable amounts are estimated for individual assets or, if it is possible, for 
the cash-generating unit.  

An impairment loss is reversed if there has been a change in the estimate used to determine the 
recoverable amount. An impairment loss is reversed only to the extent that the asset carrying amount 
does not exceed the carrying amount that would have been determined, net of depreciation, if no 
impairment loss had been recognised. Reversals of impairment losses are recognised in the statement of 
comprehensive income.  

The following principal accounting policies have been applied consistently throughout the year in dealing 
with items which are considered material in relation to the financial information.
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Origo Partners Plc

Notes to the financial statements (Continued)

1 Accounting policies (Continued) 

1.4 Summary of significant accounting policies 

(a) Basis of consolidation 

Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating 
policies generally accompanying a shareholding of more than one half of the voting rights. The existence 
and effect of potential voting rights that are currently exercisable or convertible are considered when 
assessing whether the Group controls another entity. Subsidiaries are fully consolidated from the date on 
which control is transferred to the Group. They are excluded from the consideration from the date that 
control ceases.  

Inter-company transactions, balances and unrealised gains on transactions between Group companies 
are eliminated. Unrealised losses are also eliminated but considered an impairment indicator of the asset 
transferred.  

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the 
policies adopted by the Group. 

Business combination and goodwill 

Business combinations from 1 January 2009
Business combinations are accounted for using the acquisition method. Goodwill arising from a business 
combination is initially measured at cost, being the excess of the aggregate of i) the consideration 
transferred, measured at acquisition-date fair value, ii) the amount of any non-controlling interest in the 
acquiree, and iii) in a business combination achieved in stages, the acquisition-date fair value of the 
Group’s previously held equity interest in the acquiree over the net fair value of the acquired identifiable 
assets, assumed liabilities and contingent liabilities as at the date of acquisition. For each business 
combination, the acquirer measures the non-controlling interest in the acquiree either at fair value or at 
the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs incurred are 
expensed. 

When the Group acquires a business, it assesses the financial assets and liabilities assumed for 
appropriate classification and designation in accordance with the contractual terms, economic 
circumstances and pertinent conditions as at the acquisition date. This includes the separation of 
embedded derivatives in host contracts by the acquiree. 

If the business combination is achieved in stages, the acquisition-date fair value of the acquirer’s 
previously held equity interest in the acquiree is remeasured to fair value as at the acquisition date 
through profit or loss. 

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition 
date. Subsequent changes to the fair value of the contingent consideration which is deemed to be a 
financial asset or liability, are recognised in accordance with IAS 39 either in profit or loss or in other 
comprehensive income. If the contingent consideration is classified as equity, it shall not be remeasured 
until it is finally settled within equity. 

Following initial recognition, goodwill is measured at cost less any accumulated impairment losses. 

The carrying amount of goodwill is reviewed for impairment annually or more frequently if events or 
changes in circumstances indicate that the carrying value may be impaired.
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1.4 Summary of significant accounting policies (continued) 

(a) Basis of consolidation (continued) 

For the purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition 
date, allocated to each of the Group’s cash-generating units (“CGU”), or groups of CGUs, that are 
expected to benefit from the synergies of the combination, irrespective of whether other assets or 
liabilities of the Group are assigned to those units or groups of units.  Each unit or group of units to which 
the goodwill is allocated: 

Represents the lowest level within the Group at which the goodwill is monitored for internal management 
purposes; and is not larger than a segment based on the Group’s reporting format determined in 
accordance with IFRS 8 Operating Segments. 

Where goodwill forms part of a CGU (or groups of CGUs) and part of the operation within that unit is 
disposed of, the goodwill associated with the operation disposed of is included in the carrying amount of 
the operation when determining the gain or loss on disposal of the operation.  Goodwill disposed of in this 
circumstance is measured based on the relative values of the operation disposed of and the portion of the 
CGU retained.  An impairment loss recognised for goodwill is not reversed in a subsequent period. 

When subsidiaries are sold, the difference between the selling price and the net assets plus cumulative 
translation differences and goodwill is recognised in the income statement. 

Business combinations prior to 31 December 2008 
In comparison to the above-mentioned requirements, the following differences applied: 

Business combinations were accounted for using the purchase method. Transaction costs directly 
attributable to the acquisition formed part of the acquisition costs. The non-controlling interest (formerly 
known as minority interest) was measured at the proportionate share of the acquiree’s identifiable net 
assets. Business combinations achieved in stages were accounted for as separate steps. Additional 
acquired share of interest, if any, did not affect previously recognised goodwill. When the Group acquired 
a business, embedded derivatives separated from the host contract by the acquiree were not reassessed 
on acquisition unless the business combination resulted in a change in the terms of the contract that 
significantly modified the cash flows that otherwise would have been required under the contract. 
Contingent consideration was recognised if, and only if, the Group had a present obligation, the economic 
outflow was more likely than not and a reliable estimate was determinable. Subsequent adjustments to 
the contingent consideration affected goodwill. 

Transactions with non-controlling  interests 

The Group applies a policy of treating transactions with non-controlling interests as transactions with 
parties external to the Group. Disposals to non-controlling interests result in gains and losses for the 
Group that are recorded in the statement of comprehensive income. Purchases from non-controlling 
interests result in goodwill, being the difference between any consideration paid and the relevant share 
acquired of the net assets of the subsidiary. 
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1.4 Summary of significant accounting policies (Continued) 

(b) Associates 

Associates are all entities over which the Group has significant influence but not control, generally 
accompanying a shareholding of between 20% and 50% of the voting rights except where the entity has 
been classified as held for trading and measured at fair value through profit or loss according to IAS 39. 
Investments in associates are accounted for using the equity method of accounting and are initially 
recognised at cost. The Group’s investments in associates include goodwill (net of any accumulated 
impairment loss) identified on acquisition. 

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the statement of 
comprehensive income, and its share of post-acquisition movements in reserves is recognised in reserves. 
The cumulative post-acquisition movements are adjusted against the carrying amount of the investment. 
When the Group’s share of losses in an associate equals or exceeds its interest in the associate, 
including any other unsecured receivables, the Group does not recognise further losses, unless it has 
incurred obligations or made payments on behalf of the associate. 

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the 
Group’s interests in the associate. Unrealised losses are also eliminated unless the transaction provides 
evidence of an impairment of the asset transferred. Accounting policies of associates have been changed 
where necessary to ensure consistency with the policies adopted by the Group. 

(c) Foreign currencies 

Functional and presentation currency 

Items included in the financial statements of each of the Group’s entities are measured using the currency 
of the primary economic environment in which the entity operates (the “functional currency”). The 
consolidated financial statements are presented in United States dollar, which is the Group’s 
presentational currency. 

Change in functional and presentation currency  

The group has changed its presentation currency from pounds sterling (£) to US dollars ($) from 14 
December 2009. The comparative statement of financial position has been restated using the closing rate 
at that date and the statement of comprehensive income for the year ended 31 December 2008 has been 
restated using the average US dollar rate applicable during 2008.  

The directors determined the functional currency for the parent company, Origo Partners plc, to be US 
dollar’s ($).The directors consider the US dollar to be the functional currency for the parent company as it 
derives a significant portion of its revenues and invests in portfolio companies in US dollars. The change 
in functional currency from GBP to US dollar has been applied prospectively from 14 December 2009 
using the closing rate at that date. 
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1.4 Summary of significant accounting policies (Continued) 

(c) Foreign currencies (Continued) 

Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary assets 
and liabilities denominated in foreign currencies are recognised in the statement of comprehensive 
income. 

Changes in the fair value of monetary securities denominated in foreign currencies classified as available 
for sale are analysed between translation differences resulting from changes in the amortised cost of the 
security, and other changes in the carrying amount of the security. Translation differences are recognised 
in profit or loss, and other changes in the carrying amount are recognised in other reserve. 

Non-monetary financial assets and liabilities that are carried at historic cost are translated using the 
exchange rate as at the dates of initial transactions and not re-measured. Translation differences on non-
monetary financial assets and liabilities such as equities held at fair value through profit or loss are 
recognised in profit or loss as part of the fair value gain or loss. Translation differences on non-monetary 
financial assets, such as equities classified as available for sale, are included in the fair value reserve in 
equity. 

Group companies 

The results and financial position of all Group entities, none of which has the currency of a 
hyperinflationary economy that have a functional currency different from the presentation currency are 
translated into the presentation currency as follows: 

(I) assets and liabilities for each statement of financial position presented are translated at the closing 
rate at the date of that statement of financial position; 

(II) income and expenses for each statement of comprehensive income are translated at average 
exchange rates (unless this average is not a reasonable approximation of the cumulative effect of 
the rates prevailing on the transaction dates, in which case income and expenses are translated at 
the dates of the transactions); and 

(III) all resulting exchange differences are recognised as a separate component of equity. 

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and 
liabilities of the foreign entity and translated at the closing rate. 
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1.4 Summary of significant accounting policies (Continued) 

(d) Financial assets 

The Group classifies its financial assets into one of the following categories, depending on the purpose for 
which the asset was acquired. The Group’s accounting policy for each category is as follows: 

Investments at fair value through profit or loss 

These financial assets are designated by the Board of Directors at fair value through profit or loss at 
inception, which include debt and equity securities, and related derivatives.  

Recognition/ Derecognition: 

Regular acquisitions and disposals of investments are recognised on the date on which the Group 
received acquisitions of investments or delivered disposals of investments. A fair value through profit or 
loss asset is derecognised when the Group loses control over the contractual rights that comprise that 
asset. This occurs when rights are realised, expire or are surrendered and the rights to receive cash flows 
from the investment have expired or the Group has transferred substantially all risks and rewards of 
ownership. Realised gains and losses on fair value through profit or loss assets sold are calculated as the 
difference between the sales proceeds and cost. Fair value through profit or loss assets that are 
derecognised and corresponding receivables from the buyer for the payment are recognised as of the 
date the Group commits to sell the assets. 

Measurement:  

Financial assets held at fair value through profit or loss are initially recognised at fair value. Transaction 
costs are expensed in the profit or loss. Subsequent to initial recognition, all financial assets and financial 
liabilities are measured at fair value. Gains and losses arising from changes in the fair value of the 
financial assets held at fair value through profit or loss are presented in the profit or loss in the period in 
which they arise. 

Interest income from financial assets at fair value through profit or loss is recognised in the profit or loss 
within other income using the effective interest method. Dividend income from investments at fair value 
through profit or loss is recognised in the profit or loss within other income when the Group’s right to 
receive payments is established. 

Fair value estimation:  

The fair value of financial instruments traded in active markets (such as publicly traded securities) is 
based on quoted market prices at the reporting date. The quoted market price used for financial assets 
held by the Company is the current bid price. The fair value of financial instruments that are not traded in 
an active market (for example, PLUS listed securities and unlisted private companies) is determined by 
using valuation techniques in accordance with the International Private Equity and Venture Capital 
Valuation Guidelines (the “Guidelines”). Pursuant to the Guidelines, the Group believes the following 
techniques applied individually, or in combination, are the most suitable ones for the Group’s current 
portfolios: 

(I) Price of recent investments: When valuing investments on the basis of the price of recent investments, the 
cost of the investment itself or the price at which a significant amount of new investment into the relevant 
investee company was made to estimate the fair value of the investment, but only for a limited period 
following the date of the relevant transaction. During the limited period following the date of the relevant 
transactions, changes or events subsequent to the relevant transaction which would imply a change in the 
investment’s fair value have been assessed. 
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(d) Financial assets (Continued) 

Investment at fair value through profit or loss (Continued) 

Fair value estimation (Continued)

(II) Earnings multiples: When valuing investments on a multiple basis, the Company has abided by the 
following principles: 

i. apply a multiple that is appropriate and reasonable (giving the risk profile and earnings growth 
prospects of the underlying company) to the maintainable earnings of the Company; 

ii. adjust the amount derived in (i) above for surplus assets or excess liabilities and other relevant factors 
to derive the enterprise value for the Company; 

iii. deduct from the enterprise value all amounts relating to financial instruments ranking ahead of the 
highest ranking instrument of the Company in a liquidation and taking into account the effect of any 
instrument that may dilute the Company’s investments in order to derive the gross attributable 
enterprise value; 

iv. apply an appropriate marketability discount to the gross attributable enterprise value derived in (iii) 
above in order to derive the net attributable enterprise value. The marketability discount relates to an 
investment rather than to the underlying business. Marketability discounts will vary from situation to 
situation and is a question of judgement. When a discount is applied, relevant factors in determining 
the appropriate marketability discount in each particular situation will be considered. A discount in the 
range of 10% to 30% (in steps of 5%) is generally used in practice, depending upon the particular 
circumstances; and 

v. apportion the net attributable enterprise value appropriately between the relevant financial instruments. 

(III) Industry valuation benchmarks: The use of industry benchmarks is only likely to be reliable and therefore 
appropriate as the main basis of estimating fair value in limited situations, and is more likely to be useful 
as a sense of check of values produced using other methodologies. The Company has primarily relied on 
such metrics to validate the outcome produced by other valuation techniques. 
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(d) Financial assets (Continued) 

Investment at fair value through profit or loss (Continued) 

Fair value estimation (Continued)

(IV) Available market prices: Instruments quoted on an active stock market will be valued at their bid prices on 
the reporting date. 

As recommended by the Guidelines, the Group generally does not adopt net asset value or discounted 
cash-flow methodologies for assessing the fair value of its investments, unless such methodologies 
result in a more accurate estimate of fair value. 

Loans and receivables 

These assets are non-derivative financial assets with fixed or determinable payments that are not quoted 
on an active market.  They arise principally through the provision of goods and services to customers 
(trade debtors), but also incorporate other types of contractual monetary asset. At each reporting date 
subsequent to initial recognition, they are carried at amortised cost using the effective interest rate method 
less any identified impairment losses. 

Available for sale investments 

Non-derivative financial assets not included in the above categories are classified as available for sale 
investments and comprise the Group’s strategic investments in entities not qualifying as subsidiaries, 
associates or jointly-controlled entities. Investments that do not have a quoted market price and whose 
fair value cannot be reliably measured are held at cost. Where investments are carried at fair value, any 
changes are recognised directly in equity. Where a decline in the fair value of an available for sale 
financial asset constitutes objective evidence of impairment, the amount of the loss is removed from 
equity and recognised in the other comprehensive income. 

(e) Financial liabilities 

Financial liabilities comprise trade payables and other short-term monetary liabilities, which are initially 
recognised at fair value and subsequently carried at amortised cost. 

(f) Cash and cash equivalents 

Cash and cash equivalents are defined as cash in hand, demand deposits, time deposit and short-term, 
highly liquid investments that are readily convertible into known amounts of cash, are subject to an 
insignificant risk of changes in value, and have a short maturity, generally less than three months, less 
bank overdrafts which are repayable on demand and form an integral part of the Group’s cash 
management. For the purpose of the statement of financial positions, cash and bank balances comprise 
cash on hand and at banks, including term deposits, which are not restricted as to use. 
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 (g) Share-based payments 

Employees (including senior executives) of the Group receive remuneration in the form of share-based 
payment transactions, whereby employees render services as consideration for equity instruments 
(“equity-settled transactions”). Advisors receive equity-settled options in relation to the Company’s 
admission to trading on the AIM market of the London Stock Exchange. The cost of equity-settled 
transactions with employees are measured by reference to the fair value of the equity instruments 
awarded at the date of grant, whereas those with non-employees are measured at the fair value of goods 
or services received at the date when the goods or services have been received.  The fair value is 
determined by using Black-Scholes model, further details of which are given in Note 23. 

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, 
over the period in which the performance and/or service conditions are fulfilled, ending on the date on 
which the relevant employees become fully entitled to the award (the “vesting date”). The cumulative 
expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the 
extent to which the vesting period has expired and the Group’s best estimate of the number of equity 
instruments that will ultimately vest. The profit or loss charge of credit for a period represents the 
movement in cumulative expense recognised as at the beginning and end of that period. 

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is 
conditional upon a market condition, which are treated as vesting irrespective of whether or not the market 
condition is satisfied, provided that all other performance and/or service conditions are satisfied. 

Where the terms of an equity-settled award are modified, the minimum expense recognised is the 
expense as if the terms had not been modified. An additional expense is recognised for any modification, 
which increases the total fair value of the share-based payment arrangement, or is otherwise beneficial to 
the employee as measured at the date of modification. 

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and 
any expense not yet recognised for the award is recognised immediately. However, if a new award is 
substituted for the cancelled award, and designated as a replacement award on the date that it is granted, 
the cancelled and new awards are treated as if they were a modification of the original award, as 
described in the previous paragraph. 

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of 
earnings per share. 

(h) Leased assets 

Where a significant portion of the risks and rewards incidental to ownership is retained by the lessor (an 
“operating lease”), the total rentals payable under the lease are charged to the profit or loss on a straight-
line basis over the lease term. 

The land and buildings elements of property leases are considered separately for the purposes of lease 
classification.
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(i) Income taxes 

Income taxes for the year comprise current tax and deferred tax. 

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to 
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the 
amount are those that are enacted or substantively enacted at the reporting date. 

Deferred income tax is provided using the liability method on all temporary differences at the reporting 
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting 
purposes. 

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

(I) where the deferred tax liability arises from goodwill or the initial recognition of an asset or liability in a 
transaction that is not a business combination and, at the time of the transaction, affects neither the 
accounting profit nor taxable profit or loss; and 

(II) in respect of taxable temporary differences associated with investments in subsidiaries and associates 
where the timing of the reversal of the temporary differences can be controlled and it is probable that the 
temporary differences will not reverse in the foreseeable future. 

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of 
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will be 
available against which the deductible temporary differences, and the carry forward of unused tax credits 
and unused tax losses can be utilised, except: 

(I) where the deferred income tax asset relating to the deductible temporary difference arises from the initial 
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the 
transaction, affects neither the accounting profit nor taxable profit or loss; and 

(II) in respect of deductible temporary differences associated with investments in subsidiaries and associates, 
deferred tax assets are recognised only to the extent that it is probable that the temporary differences will 
reverse in the foreseeable future and taxable profit will be available against which the temporary 
differences can be utilised. 

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 
deferred income tax asset to be utilised.  Unrecognised deferred income tax assets are reassessed at 
each reporting date and are recognised to the extent that it has become probable that future taxable profit 
will allow the deferred tax asset to be recovered. 

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the 
period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have 
been enacted or substantively enacted at the reporting date. 

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off 
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity 
and the same taxation authority. 

Income taxes are recognised in the profit or loss except when a tax exemption has been granted. 
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(j) Revenue recognition 

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and 
services in the ordinary course of the Group’s activities. Revenue is shown, net of sales taxes, rebates 
and discounts and after eliminating sales within the Group. Revenue is recognised as follows: 

Sales of goods – wholesale 

Sales of goods are recognised when a Group entity has delivered products to the customer, the customer 
has accepted the products and ability to collect the related receivables is reasonably assured. 

Sales of goods – retail 

Sales of goods are recognised when a Group entity sells a product to the customer. Retail sales are 
usually in the form of cash or through a credit card transaction. The recorded revenue includes credit card 
fees payable for the transaction. Such fees are included in distribution costs. It is the Group’s policy to sell 
its products to the end customer with a right of return. Accumulated experience is used to estimate and 
provide for such returns at the time of sale. 

Sales of services 

Sales of services include fund consulting and consulting services which are recognised in the accounting 
period in which the services are rendered, by reference to completion of the specific transaction assessed 
on the basis of the actual service provided as a proportion of the total services to be provided. 

Interest income 

Interest income is recognised on a time proportion basis using the effective interest method and includes 
bank interests and interests from debt securities. 

(k) Provisions and contingent liabilities 

Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or 
constructive obligation arising as a result of a past event, which will probably result in an outflow of 
economic benefits that can be reasonably estimated. 

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be 
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of an outflow 
of economic benefits is remote. Possible obligations, the existence of which will only be confirmed by the 
occurrence or non-occurrence of one or more future events, are also disclosed as contingent liabilities 
unless the probability of an outflow of economic benefits is remote. 

(l) Operating Segment reporting 

IFRS 8 replaced IAS 14 Segment Reporting upon its effective date. The Group concluded that the 
operating segments determined in accordance with IFRS 8 are the same as the business segments 
previously identified under IAS 14. IFRS 8 disclosures are shown in Note 6, including the related revised 
comparative information. 
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(m)  New and revised international financial reporting standards that are effective or early adopted in 
2009 and relevant to the Group 

The IASB has issued the following new and revised IFRSs (including International Accounting Standards 
(“IASs”)) and IFRIC interpretations that are effective or early adopted in 2009 and relevant to the Group’s 
operation.   

IFRS 1 and IAS 27 Amendments Amendments to IFRS 1 First-time Adoption of IFRSs and 
IAS 27 Consolidated and Separate Financial Statements 
– Cost of an Investment in a Subsidiary, Jointly 
Controlled Entity or Associate 

FI ot stnemdnemA tnemdnemA 7 SRFI RS 7 Financial Instruments:   
Disclosures – Improving Disclosures about Financial 
Instruments 

 )desiveR( noitanibmoC ssenisuB 3 SRFI

 dna snoitidnoC gnitseV 2SRFI ot stnemdnemA 2 SRFI
Cancellations 

 stnemgeS gnitarepO 8 SRFI

itatneserP )desiveR( 1 SAI on of Financial Statements 

 1 SAI dna 23 SAI

IFRIC 9 and IAS 39 Amendments Amendments to IFRIC 9 Reassessment of Embedded 
Derivatives and IAS 39 Financial Instruments: 
Recognition and Measurement – Embedded Derivatives 

Improvements to IFRSs (2008) contain amendments to IFRS 5, IFRS 7, IAS 1, IAS 8, IAS 10, IAS 16, IAS 
18, IAS 19, IAS 20, IAS 23, IAS 27, IAS 28, IAS 29, IAS 31, IAS 34, IAS 36, IAS 38, IAS 39, IAS 40 and 
IAS 41. 

The principal effects of adopting these new and revised IFRSs and IFRIC interpretations are as follows: 

The amendment to IAS 27 Consolidated and Separate Financial Statements – Cost of an Investment in a 
Subsidiary, Jointly Controlled Entity or Associate requires all dividends from subsidiaries, associates or 
jointly-controlled entities to be recognised as income in the parent’s separate financial statements. The 
distinction between pre and post acquisition profits is no longer required. However, the payment of such 
dividends requires the Company to consider whether there is an indicator of impairment. The amendment 
is applied prospectively. The adoption of the amendments has had no significant impact on the financial 
position or results of operations of the Group. As the Group is not a first-time adopter of IFRSs, the IFRS 
1 Amendment is not applicable to the Group. 

Amendments to IAS 32 Financial Instruments: Presenta-
tion and IAS 1 Presentation of Financial Statements – 
Puttable Financial Instruments and Obligations Arising on 
Liquidation
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(m)  New and revised international financial reporting standards that are effective or early adopted in 
2009 and relevant to the Group (Continued) 

The amendments to IFRS 7 Financial Instruments: Disclosures – Improving Disclosures about Financial 
Instruments require additional disclosures about fair value measurement and liquidity risk. Fair value 
measurements related to items recorded at fair value are to be disclosed by source of inputs using a three 
level fair value hierarchy, by class, for all financial instruments recognised at fair value. In addition, 
reconciliation between the beginning and ending balance for level 3 fair value measurements is now 
required, as well as significant transfers between levels in the fair value hierarchy. The amendments also 
clarify the requirements for liquidity risk disclosures with respect to derivative transactions and assets 
used for liquidity management. The fair value measurement disclosures are presented in Note 14.  

A change to the scope of IFRS 3 increases the number of transactions to which it must be applied, by 
including combinations of mutual entities and combinations without consideration (e.g., dual listed shares). 
The more significant changes in accounting for business combination include: 1) Entities will have a 
choice, for each business combination entered into, to measure non-controlling interests (previously 
minority interests) in the acquire either at their fair value or at their proportionate interest in the acquirer’s 
net assets. 2) In step acquisitions, previously held interests will be re-measured to fair value at the date of 
the subsequent acquisition and this value is included in calculating goodwill. Any gain or loss arising from 
the re-measurement will be recognised in profit or loss. 3) Acquisition-related costs are to be expensed 
through profit or loss at the time that such services are received.  

Amendments to IFRS 2 Share-based Payment-Vesting Conditions and Cancellations define a “vesting 
condition” as a condition that includes and explicit or implicit requirement to provide services. Key impact 
of this amendment is that entities will need to consider share-based payment schemes in which 
employees are still within the vesting period, as at the opening balance-sheet date, to determine whether 
any conditions need to be reclassified between vesting and non-vesting conditions. 

IFRS 8 Operating Segments requires disclosure of information about the Group’s operating segments and 
replaces the requirement to determine primary (business) and secondary (geographical) reporting 
segments of the Group.  Adoption of this standard did not have any effect on the financial position of the 
Group.  The Group determined that the operating segments were the same as the business segments 
previously identified under IAS 14 Segment Reporting.   

IAS 1 Presentation of Financial Statements (Revised) separates owner and non-owner changes in equity.  
The statement of changes in equity includes only details of transactions with owners, with non-owner 
changes in equity presented as a single line.  In addition, it introduces the statement of comprehensive 
income: it presents all items of recognised income and expense, either in one single statement or in two 
linked statements. The Group has elected to present one single statement. 

The amendments to IAS 32 Financial Instruments: Presentation provide a limited scope exception for 
puttable financial instruments and instruments that impose specified obligations arising on liquidation to 
be classified as equity if they fulfill a number of specified features. Amendments to IAS 1 Presentation of 
Financial Statements – Puttable Financial Instruments and Obligations Arising on Liquidation require 
disclosure of certain information relating to these puttable financial instruments and obligations classified 
as equity. As the Group currently has no such financial instruments or obligations, the amendments have 
had no impact on the financial position or results of operations of the Group. 
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1 Accounting policies (Continued) 

1.4 Summary of significant accounting policies (Continued) 

(m)  New and revised international financial reporting standards that are effective or early adopted in 
2009 and relevant to the Group (Continued) 

The amendment to IFRIC 9 Reassessment of Embedded Derivatives requires an entity to assess whether 
an embedded derivative must be separated from a host contract when the entity reclassifies a hybrid 
financial asset out of the fair value through profit or loss category. This assessment is to be made based 
on circumstances that existed on the later of the date the entity first became a party to the contract and 
the date of any contract amendments that significantly change the cash flows of the contract. IAS 39 has 
been revised to state that if an embedded derivative cannot be separately measured, the entire hybrid 
instrument must remain classified as fair value through profit or loss in its entirety. The adoption of the 
amendments has had no significant impact on the financial position or results of operations of the Group. 

(n)  Impact of improvements to International Financial Reporting Standards (issued 2009) 

The Group has not applied the following improvements to International Financial Reporting Standards 
(issued 2009) whose effective date is beginning on or after 1 January 2010, unless stated otherwise, in 
these financial statements.   

 puorG  tnemyaP desab-erahS 2SRFI Cash-settled Share-based Payment 
Arrangement 

fo erusolcsiD stnemgeS gnitarepO 8 SRFI  information about segment assets 

 tnemurtsni laicnanif fo noitacifissalceR tnemurtsnI laicnaniF 9 SRFI

IAS 1 Presentation of Financial Statements Current/non-current classification of convertible 
instruments

ifissalC swolF hsaC fo tnemetatS 7 SAI cation of expenditures on unrecognised 
assets 

 sa gnitca si ytitne na rehtehw gninimreteD euneveR 81 SAI
principal or agent 

IAS 24 (Revised 2009) Related Party Disclosures Simplifying the definition of a related party, 
clarifying its intended meaning and eliminating 
inconsistencies from the definition 

IAS 39 Financial Instruments: Recognition and 
Measurement 

Assessment of loan prepayment penalties as 
embedded derivatives, scope exemption for 
business combination contract and cash flow 
hedge accounting

IFRIC 9 Reassessment of Embedded Derivatives Scope of IFRIC 9 and IFRS 3

(o) Company statement of comprehensive income 

In accordance with S3(3)(b)(ii) of the Companies Act 1982, the Company is exempt from the requirements 
to present its own statement of comprehensive income. Of the loss before taxation, US$6,122,000 (2008: 
loss of US$6,790,000) has been retained by the Company. 
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2 Revenue and cost of sales 

2009 
US$'000 

2008
US$'000

Revenue 

 563,3  548,2        secivres gnitlusnoC    

108  126          gnitlusnoc dnuF    

506        922            gnidart erutinruF    

Total 3,695 4,771

  selas fo tsoC

161,2      557,1           secivres gnitlusnoC    

-  74          gnitlusnoc dnuF    

 654          151            gnidart erutinruF    

 15           05              xat ssenisuB    

Total 2,003      2,668

3 Administrative expenses 

2009 
US$'000 

2008
US$'000

 720,2         049,1         essnepxe eeyolpmE

 073,1        839 seef lanoisseforP

Including: 

141     131 seef tiduA - 

 782,2      340,1 stnemyap desab-erahS

51 32 essnepxe noitaicerpeD

- 460,1 tsoc noitisiuqcA

Others 1,136        1,262 

Total 6,144 6,961  
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4 Information regarding directors and employees 

Year ended  
31 December 2009 

Year ended 
31 December 

2008
Average number of employees of the Group Number Number

2 2 tnemeganaM

21 8 maet noitcasnart dna tnemtsevnI

8 7 gnitnuocca dna ecnaniF

6 3 RH dna noitartsinimdA

2 1 TI dna ngiseD

31 5 selas gnidarT

26 43

The aggregate payroll costs of these employees were as follows:   US$'000   US$'000 

 349,1                  248,1 seiralas dna segaW

 782,2                   340,1  stnemyap desab-erahS

48 89 stsoc ytiruces laicoS

2,983 4,314

5 Directors’ remuneration 

2009 
US$'000 

2008
US$'000

118 108 stnemulome 'srotceriD
819,1 616  essnepxe tnemyap desab-erahS

1,417 2,729

Directors’ remuneration for the year 2009 and the number of options held were as follows: 

Name 
Salaries* 
US$'000

Director 
Fee*

US$'000

Share-based 
payment**

US$'000
Total 

US$'000 

2009
Number of 

options

Mr. Wang Chao Yong 149 - 241 390 4,000,000

Mr. Chris A Rynning 274 - 60 334 1,000,000

Mr. Niklas Ponnert 224 - 303 527 2,800,000

Mr. Christopher Jemmett - 77 6 83 100,000

Mr. Dipankar Basu - 77 6 83 100,000

000,000,8 714,1616451746 
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5 Directors’ remuneration (Continued) 

Directors’ remuneration for the year 2008 and the number of options held were as follows: 

Name 
Salaries* 
US$'000

Director 
Fee*

US$'000

Share-based 
payment** 

US$'000
Total 

US$'000 

2008
Number of 

options
Mr. Wang Chao Yong 129 - 539 668 4,000,000
Mr. Chris A Rynning 259 - 136 395 1,000,000
Mr. Niklas Ponnert 212 - 1,217 1,429 2,800,000
Mr. Vinay Ganga*** 81 - - 81 -
Mr. Christopher Jemmett - 65 13 78 100,000

000,001 873156- usaB raknapiD .rM
000,000,8 927,2819,1031186 

* Short term employee benefits 
** Share-based payment refers to expenses arising from the Company’s share option scheme (note 23). 
*** Mr. Vinay Ganga resigned in June 2008 with options of 800,000 forfeited. 

6 Operating segment information 

The Group mainly had five geographical segments based on the location of assets. The segments are defined 
as Isle of Man, Guernsey, Malaysia, China and others. 

For the year ended 31 December 2009 

Private equity 
investments

Fund 
consulting

Consulting
services

Furniture 
trading Total 

000'$SU 000'$SU000'$SU000'$SU000'$SU 
Revenue 

596,3 922548,2126- lanretxE
736 ---736 emocni ecnaniF
233,4 922548,2126736 eunever latoT

Expenses 
()474( selas fo tsoC 47) (1,329) (153) (2,003)

)396,2( sesnepxe noitarepO (1,055) (1,055) (326) (5,129)
)340,1( -)771()943()715( stnemyap desab-erahS

Negative goodwill on acquisition 45,448 - - - 45,448
)73( )6(--)13( stsoc ecnaniF

Other
)820,2( -)261(-)668,1( ssol tnemtsevnI
213,1 -1113,1- emocni rehtO

Foreign exchange  (loss) / gain (1,412) 18 - (4) (1,398)
)645( ---)645( xat emocnI

Total profit / (loss) after tax 38,546 499 123 (260) 38,908
Statement of financial position 

905,431 296613842,431 stessA
)225,2( )21()763(-)341,2( )seitilibaiL(

Net assets 132,105 3 (201) 80 131,987

The Group’s primary reporting format for reporting segment information is by operating segment based on the 
nature of its business which was fund consulting, consulting services, private equity investments and furniture 
trading in 2009 & 2008. 
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6 Operating segment information (Continued) 

For the year ended 31 December 2009 
Isle of 

Man
US$'000

Guernsey
US$'000

Malaysia
US$'000

China
US$'000 

Others
US$'000 

Total
US$'000

596,3 912 96--704,3 eunever lanretxE
261 61 1757-- stessA tnerruc-noN

For the year ended 31 December 2008 
Private 
equity 

investments
Fund 

consulting
Consulting 

services 
Furniture 

trading Total 
000'$SU 000'$SU 000'$SU000'$SU000'$SU 

Revenue 
177,4 506 463,3208- lanretxE
168 - 2-958 emocni ecnaniF
236,5 506 663,3208958 eunever latoT

Expenses 
)866,2( )654( )532,1(-)779( selas fo tsoC

,2( sesnepxe noitarepO 316) (812) (813) (792) (4,733)
)782,2( - )614()116()062,1( stnemyap desab-erahS
)63( )7( --)92( stsoc ecnaniF

Other
)038,5( - --)038,5( ssol tnemtsevnI

Foreign exchange gain/(loss) 1,661 17 - (1) 1,677
Total (loss)/profit before and after tax (7,892) (604) 902 (651) (8,245)
Statement of financial position 

581,65 062 65225716,55 stessA
)816( )92( )724(-)261( )seitilibaiL(

Net assets 55,455 52 (171) 231 55,567
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6 Operating Segment information (Continued) 

For the year ended 31 December 2008 
Isle of Man

US$'000
Guernsey

US$'000
Malaysia
US$'000

China
US$'000 

Others
US$'000 

Total
US$'000

External Revenue 3,779 - - 387 605 4,771
371 81 9569-- stessA tnerruc-noN

7 Negative goodwill on acquisition 

On 14 December 2009, OPP acquired all of the outstanding issued share capital of ORP. Negative goodwill 
arose on the acquisition; the acquisition method of accounting has been applied in the preparation of the 
financial information.  

The fair values of the identifiable assets and liabilities of ORP as at the date of acquisition were: 

Fair value recognised on acquisition
US$'000

Assets 
Investment at fair value th 732,25 ssol ro tiforp hguor
Loans 10,480
Cash and bank balance 12,720
Other receivables   1,043
Total assets 76,480

Liabilities 
Other payables 162
Total identified net assets at fair value 76,318

Total purchase consideration, settled in shares 30,870
Goodwill 

US$'000
Negative goodwill on acquisition* (45,448)

*      Negative goodwill is recognised in profit or loss on acquisition date under IFRS.

OPP issued 122,472,004 ordinary shares as consideration for the 100% interest in ORP.  The fair value of the 
shares is the published price of the shares of OPP at the acquisition date.  

The transaction costs of US$1.1 million have been expensed and are included in other administrative expenses. 

No significant transactions had occurred from acquisition date to 31 December 2009, thus the financial 
statements as at 31 December 2009 have been used to determine the fair values of identified assets and 
liabilities acquired. 

If the combination had taken place at the beginning of the year, revenue from operations would have been 
US$3,695,000 and the profit for the group would have been US$39,067,000. 
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8 Investment loss 

2009 
US$'000 

2008
US$'000

Unrealised losses on fair value change of FVTPL using estimation 
techniques* (1,750) (5,559)

- )511( **stnemtsevni fo slasopsid no sessol desilaeR
)172( )361( setaicossa fo sessol fo erahS

Total (2,028) (5,830)

* FVTPL refers to fair value through profit or loss 

** The amount represents realised gain from the disposal of Fomento International Ltd amounted to 
US$235,000 and realised loss from partially disposal of IRCA Holdings Ltd amounted to US$350,000. 

9 Finance income and costs 

2009 
US$'000 

2008
US$'000

Finance income 
Bank interest 637 861   

637 861

Finance costs 
Bank charges (37) (36)

(37) (36)   
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10 Tax expense 

No provision for current tax was made for the year as the subsidiaries had no assessable profit. As the 
Company is not in receipt of income from Manx land or property and does not hold a Manx banking licence, it is 
taxed at the standard rate of 0% on the Isle of Man. As the Company is quoted on AIM market of the London 
Stock Exchange, it is outside the scope of the Distributable Profits Charge.  

The Attribution Regime for Individuals, (“ARI”), will replace the Distributable Profits Charge for accounting 
periods beginning on or after 6 April 2008. This will impact the Company for the accounting period ended 31 
December 2009 and thereafter, however the Company will fall outside the scope of the ARI on the basis that it 
is quoted on the AIM market of the London Stock Exchange.  

Circular 698 sets forth guidance on both direct and indirect equity transfers by PRC non-residents. It stipulates 
the non-resident's obligation to report and supply information regarding indirect sales of its shares in PRC tax 
residents, i.e. sales of intermediary holding companies which hold shares in PRC tax residents. If PRC tax 
authorities invoke the general anti-avoidance rule to disregard one or more intermediate holding companies on 
the basis that their existence serves no commercial purposes, the indirect equity transfer would be treated as a 
direct disposition of the PRC tax residents. In this regard, the non-resident, i.e. the seller, would be subject to 
PRC tax for any gains derived as if it is selling its direct investment in PRC tax residents. 

The tax expense for the year can be reconciled per the statement of comprehensive income as follows:

2009 
US$'000 

2008
US$'000

Profit/ (loss) before tax 38,908 (8,245)
Expected tax charge based on the Isle of Man statutory income tax rate of 0%  - -
Expected  tax charge in relation to Circular 698 of Chinese Tax Law* 546 -

- - sesnepxe elbitcuded-non fo tceffe xaT
- - sessol xat desilitunu fo tceffe xaT

Total tax charge 546 -

* The expected tax charge arose from fair value gain of Rising Technology Corporation Ltd as the 
requirements of Circular 698.  

11 Earnings/ (loss) per share 

Numerator 
2009 

US$'000 
2008

US$'000
)542,8( 809,83 raey eht rof )ssol( /tiforP

Earnings/ (loss) used in basic and diluted earnings or loss per share 38,908 (8,245) 

Denominator

2009 
Number of 

shares 
2008

Number of shares
Weighted average number of shares used in basic EPS/(LPS) 102,565,053 90,514,895
Weighted average number of shares used in diluted EPS/(LPS) 102,565,053 90,514,895

Basic and diluted EPS/(LPS) 37.93 cents (9.11) cents
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12 Property, plant and equipment 

Fixtures and 
fittings

Computer 
equipment

Vehicle 
Total

000'$SU 000'$SU000'$SU000'$SU 
Cost
At 1 January 61 8002 37 - 53

72 -6111 snoitiddA
Exchang 7 -61 ecnereffid e

828002 rebmeceD 13 tA 59 - 87
53 8234 snoitiddA

239002 rebmeceD 13 tA 62 28 122
     

Accumulated depreciation 
At 1 January 2 8002 10 - 12
Charge for the y 51 -015 8002 rae
Exchang 4 ecnereffid e (3) - 1

118002 rebmeceD 13 tA 17 - 28
Charge for the y 32 7214 9002 rae

519002 rebmeceD 13 tA 29 7 51

Net book value 
95 -24718002 rebmeceD 13 tA

719002 rebmeceD 13 tA 33 21 71

13 Investments in subsidiaries 

The principal subsidiaries of the Group, all of which have been included in these consolidated financial 
statements are as follows:  

Name 
Country of 

incorporation Proportion of ownership interest

alaMdtL serutneV dnecsA y %001ais
Origo Sino-India Mauritiu %001suitiruaM dtL s
Orig esnreuG dtL srentraP ecruoseR o y 100%
PHI International Holding %001adumreB dtL 
PHI International (Bermuda) Holding Ltd adumreB 100% (Owned by Origo Resource Partners Ltd) 
Ascend (Beijing) Consulting  %001anihC dtL (Owned by Ascend Ventures Ltd)
Global Art Ventures Ltd British Virgin Islands 80.1% (Owned by Ascend Ventures Ltd)
ISAK International Holding Ltd British Virgin Islands 71.2% (Owned by Ascend Ventures Ltd)

Statement of changes in investments in subsidiaries: 

2009 
US$’000 

2008
US$’000

Opening  93 ecnalab 54
 078,03 PRO fo noitisiuqcA -

Exchang  11 ecnereffid e (15)

Closing 93 029,03 ecnalab 
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14 Investments at fair value through profits or loss 

For the year ended 31 December 2009 

Name*
Country of 

incorporation

Fair Value 
hierarchy 

level

Proportion of
ownership 

interest
Cost

US$’000
Fair value

US$’000

IRCA Holdings Ltd** British Virgin Islands 3 49.1% 9,505 9,505
Possibility Space Incorporated USA 3 45.0% 1,775 1,428
Roshini International Bio-Energy Corporation British Virgin Islands 3 35.9% 17,050 -
R.M.Williams Agricultural Holdings Pty Ltd Australia 3 21.1% 20,000 21,500

iV hsitirB dtL ygrenE &oalC iboG rgin Islands 3 20.8% 14,708 26,337
  000,01 000,01 %6.613 ASU cnI ecruoSolaH

iV hsitirB dtL ,.oC aideM snaF rgin Islands 3 14.3% 2,360 2,360 
647917 %2.93yawroN SA auqA ruatS

aC dtL gnidloH )anihC( lliB-E yman Islands 3 7.1% 2,000 2,000
 191 06 %4.43yawroN SA ygolonhceT hcaB

5252 %2.13sdnalsI namyaC dtL adnaP ykooK
China Commodities Absolute Return Ltd Isle of man 3 27.3% 400 381
Rising Technology Corporation Ltd British Virgin Islands 2 2.0% 7,000 12,456 

Total 85,602 86,929

*       There are no significant restrictions that will have impact on transfer of these investments. 

** Formerly Inveritas Global Holdings Ltd 

All investments at fair value through profit and loss amounting to US$86.9 million (cost: US$85.6 million) are 
held by the Company except for the investments held by relevant subsidiaries as follows: 

Name Subsidiaries
Cost

US$’000

Fair 
value

US$’000
063 063 dtL serutneV dnecsA dtL ,.oC aideM snaF

R.M.Williams Agricultural Holdings Pty Ltd PHI International Holding Ltd 4,000 4,300
eR ogirO *dtL sgnidloH ACRI source Partners Ltd 8,855 8,855 

Roshini International Bio-Energy Corporation* Origo Resource Partners Ltd 17,050 -
R.M.Williams Agricultural Holdings Pty Ltd* PHI International (Bermuda) Holding Ltd 16,000 17,200

eR ogirO *dtL ygrenE & oalC iboG source Partners Ltd 10,295 18,436
seR ogirO *cnI ecruoSolaH ource Partners Ltd 7,000 7,000  

647 917 dtL srentraP ecruoseR ogirO *SA auqA ruatS
Total 64,279 56,897

* The investments increased through the merger with ORP 



Origo Partners PLC     December 2009

AUDITED FINANCIAL STATEMENTS46

Origo Partners Plc

Notes to the financial statements (Continued)

14    Investments at fair value through profits or loss (continued) 

In accordance with IFRS 7: Financial Instruments: Disclosures, financial instruments recognised at fair value 
are required to be analysed between those whose fair value is based on: 

a) Quoted prices in active markets for identical assets or liabilities (Level 1); 
b) Those involving inputs other than quoted prices included in level 1 that are observable for the asset or 

liability, either directly (as prices) or indirectly (derived from prices) (Level 2); and 
c) Those with inputs for the asset or liability that are not based on observable market data (unobservable 

inputs) (Level 3). 

During the year there were no transfers between Levels. 

Statement of changes in Investments at fair value through profits or loss based on level 3: 

2009
US$’000

Opening balance 21,002
Purchases 5,612
Increase upon the merg 732,25 PRO htiw re
Proceeds from disposals of investments (3,991)
Realised loss on disposals of investments (115)
Net exchange difference* 3,342
Movement in unrealised loss on investments (3,614)
- In profit or loss (3,614)
Closing balance 74,473

* Net exchange difference on change in presentation currency in Retained Earnings 

For the year ended 31 December 2008 

Name 
Country of 

incorporation

Fair value 
hierarchy 

level

Proportion of
ownership 

interest
Cost

Fair 
value

US$’000 US$’000
Inveritas Global Holdings Ltd British Virgin Islands 3 17.3% 737 1,000 
Roshini International Bio-Energy Corporation 185,3 - %9.513sdnalsI nigriV hsitirB
Fans Media Co., Ltd British Virgin Islands 3 14.3% 1,735 2,360 
Primary Holding International Trust  Australia 3 9.8% 3,160 4,000 

 000,1 737 %5.93 ASU detaroprocnI ecapS ytilibissoP
E-Bill (China) Holding Ltd Cayman Islands 3 7.1% 1,472 2,001 

06 54 %6.43yawroN SA ygolonhceT hcaB
000,3 781,2 %8.43 ASU cnI ecruoSolaH

Fomento International Ltd British Virgin Islands 3 3.0% 2,946 4,000 
Rising Technology Corporation Ltd British Virgin Islands 2 2.0% 5,152 10,592 

Total 18,171 31,594

All investments at fair value through profit and loss amounting to US$31.6 million (cost: US$18.2 million) are 
held by the Company except for an investment of US$360,000 (cost: US$360,000) in Fans Media Co., Ltd held 
by Ascend Ventures Ltd and an investment of US$4.3 million (cost: US$4 million) in Primary Holding 
International Trust held through PHI International Holding Ltd. 
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15 Investments in associates 

The following entities meet the definition of an associate and have been accounted for in the consolidated 
financial statements as at 31 December 2009 on an equity basis: 

Pnoitaroprocni fo yrtnuoC emaN roportion of voting rights held
Dragon Ports Ltd ("DP")*   British Virgin Islands 42.5% (Owned by Ascend Ventures Ltd)

* The investment in OS Consulting Ltd ("OS") has been reclassified from investments in associates to other 
investments.

Aggregated amounts relating to associates are as follows:     

2009(DP)
US$'000

Total assets 1,220
Total liabilities 592
Revenues 1,045
Loss (369)

The following entities meet the definition of an associate and were accounted for in the consolidated financial 
statements as at 31 December 2008 on an equity basis: 

Pnoitaroprocni fo yrtnuoC emaN roportion of voting rights held
Dragon Ports Ltd ("DP")   British Virgin Islands 45% (Owned by Ascend Ventures Ltd)

.91aisyalaM )"SO"( dtL gnitlusnoC SO 9% (Owned by Ascend Ventures Ltd)

Aggregated amounts relating to associates are as follows:   

2008(DP) 2008(OS)
US$'000 US$'000

535 782,1 stessa latoT
051 295 seitilibail latoT

Revenues 670 -
Profit/(loss) (648) (55)
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16     Loans 

The Group has entered into convertible credit agreements and has the right to convert the outstanding principal 
balance of relevant loans into borrower’s shares according to certain conversion conditions, and loan 
agreements with certain investee companies as set forth in the table below. 

  9002 rebmeceD 13 dedne raey eht roF

Borrower 
Loan principal Fair value

US$'000 US$'000
  *stnemeerga tiderc elbitrevnoC

371 371 dtL stroP nogarD
Possibility Space Incorporated 270 270
R.M.Williams Agricultural Holdings Pty Ltd   3,090 3,066

533,3 800,3   **SA auqA ruatS
540,9 540,9   **dtL sgnidloH ACRI

Sub-total 15,586 15,889
Loan principal Amortised cost

Borrower US$'000 US$'000
  *stnemeerga naoL

251,2 441,2 dtL sgnidloH ACRI
China Silvertone Investment Co Ltd 478 478
Possibility Space Incorporated 125 125

Sub-total 2,747 2,755

Total 18,333 18,644

*      Loans in relation to convertible credit agreements are measured at fair value. Loans in relation to loan 
agreements are measured at amortised cost using the effective interest rate method less any identified 
impairment losses. 

** The investment of US$7.1 million (cost: US$7.1 million) in IRCA Holdings Ltd and the investment of 
US$3.3 million (cost: US$3 million) in Staur Aqua AS increased through the merger with ORP. Except 
these two loans, all other loans belong to the Company. 

  8002 rebmeceD 13 dedne raey eht roF
Loan principal Fair value

Borrower US$'000 US$'000
  stnemeerga tiderc elbitrevnoC

412 261 dtL stroP nogarD
Possibility Space Incorporated 571 775

Sub-total 733 989

  stnemeerga naoL
IRCA Holdings Ltd 1,016 1,129
China Silvertone Investment Co Ltd 351 478
Sub-total 1,367 1,607
Total 2,100 2,596
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16     Loans (Continued) 

Statement of changes in loans: 

2009
US$’000

Opening balance 2,596
Purchases 6,356

084,01 PRO htiw regrem eht nopu esaercnI
)768(  stnemtsevni otni snaol fo noisrevnoC

Exchange difference 79
Closing balance 18,644

17    Other receivables 

Other receivable balance is a loan to the EBT which is currently interest-free but the Company has the 
discretion to charge and demand interest at a maximum rate of 3% above the base rate adopted by HSBC 
Bank plc.  In the opinion of the Directors, the loan is expected to be recovered when the OSI shares held by the 
EBT are sold.  Further details about the EBT are included in note 23 to the financial statements. 
   

18 Trade and other receivables 

 ynapmoC             puorG                    
2009

US$'000
2008

US$'000
2009 

US$'000 
2008

US$'000

321 713792724 srotbed edarT

101,3 srotbed rehtO 2,118 1,923 1,803

132,7 377,7-- seiraidisbus morf eud stnuomA

731 631091251 stnemyaperP
Total 3,680 2,605 10,149 9,294

2009 Aging for the Group 

Aging for the Group 

0-30 days 31-60 days 61-90 days 91-180 days 181-365 days 
Over 365 

days Total

US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

Trade debtors 40 42 38 - 165 142 427

Other debtors 2,000 (2) 235 151 515 202 3,101

251 - 75-59- - rehtO

086,3 443 73715186304 040,2 latoT
Percentage 56% 1% 10% 4% 20% 9% 100%

All items are neither past due nor impaired. 
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18 Trade and other receivables (Continued) 

2008 Aging for the Group 

Aging for the Group 
0-30 days 31-60 days 61-90 days 91-180 days 181-365 days 

Over 365 
days Total

US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

Trade debtors 146 12 12 82 41 3 296

Other debtors 1,318 85 644 51  22 2,120

981 - -

-

--- 981 rehtO

506,2 52 1433165679 356,1 latoT
Percentage 63% 4% 25% 5% 2% 1% 100%

All items are neither past due nor impaired. 

19 Other financial assets 

leveL 
2009 

US$'000 
2008

US$'000
281 943 *stnemtsevni elas rof elbaliavA

Total 49 182

*    Available for sale investments comprise a 0.25% shareholding in Cafe.com SA belonging to Ascend 
Ventures Ltd    whose fair value is assessed at price of recent investment. 

Statement of changes in other financial assets based on level 3: 

2009
US$’000

Opening balance 182
)331( stnemtsevni no ssol desilaernu ni tnemevoM
)331( emocni evisneherpmoc rehto nI -

Closing balance 49

20 Trade and other payables – current 

Group Company
2009

US$'000
2008 

US$'000 
2009 

US$'000 
2008

US$'000
- )543( 6276 selbayap edarT

554,2 selbayap rehtO 592 2,230 656

Total 2,522 618 1,885 656
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21 Issued capital 

 80029002

Authorized 
Number of 

shares £'000
Number of 

shares £'000

000,000,005 hcae 1000.0 £ fo serahs yranidrO 50 500,000,000 50

Issued and fully paid 
Number of 

shares US$'000
Number of 

shares US$'000

At beginning of the year 97,547,877 14 69,261,378 11

3 994,682,82-- *hsac rof gnicalp no 8002 lirpA 1 no deussI

- -02400,274,221 **9002 rebmeceD 41 no deussI
Translation difference on change in presentation

- -1- ycnerruc
At end of the year 220,019,881 35 97,547,877 14

Warrants 

At beginning of the year* - 832,376,52-832,376,52 **

- --)832,376,52( ***raey eht gnirud deripxE

- --- raey eht gnirud desicrexE

At end of the year - - 25,673,238 -

* 28,286,499 new ordinary shares were issued to GLG Partners LP (“GLG Funds”) on 1 April 2008 at an 
average placing price per share of approximately 60.4p. 

** 122,472,004 new ordinary shares were issued to ORP Shareholders on 14 December 2009 in 
consideration for the merger with ORP. 

*** On Admission to AIM market of the London Stock Exchange on 21 December 2006, the Company issued 
25,673,238 warrants entitling each warrant holder to exercise warrants held at six monthly intervals during 
the period of 3 years from the date of Admission, or subject to certain exception where a surplus would be 
available for distribution among the holders of ordinary shares, on the winding up of the Company. No 
warrants have been exercised since issuance and all warrants were expired on 21 December 2009. 

22 Financial instruments - Risk management 

The Group and the Company are exposed through their operations to one or more of the following risks: 

- Fair value risk 
- Cash flow interest rate risk 
- Currency risk 
- Credit risk 

The policy for managing these risks is set by the board. The policy for each of the above risks is described in 
more detail below: 
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22 Financial instruments - Risk management (Continued) 

Fair value risk 
The Group and Company’s financial assets are predominantly investments in unquoted companies, and the fair 
value of each investment depends upon a combination of market factors and the performance of the underlying 
asset. The Group and the Company do not hedge the market risk inherent in the portfolio but manages asset 
performance risk on an asset-specific basis by continuously monitoring each asset’s performance and charging 
the change of each asset’s fair value to the statement of comprehensive income as necessary. 

Cash flow interest rate risk 
The directors currently view interest rate risk as low since the fixed rate return from interest generating assets is 
not material in the context of the portfolio return as a whole and the Group’s investments are financed entirely 
by shareholders’ funds with investment needs being met ahead of planned investments. 

Currency risk 
Some of the Group’s assets, liabilities, income and expenses are effectively denominated in currencies other 
than US Dollars (the Group’s presentation currency). Fluctuations in the exchanges rates between these 
currencies and US Dollars will have an effect on the reported value of those items.  

The Directors have considered the possibility of further aggressive fluctuations in exchange rates, however, 
due to the level of assets and liabilities denominated in currencies other than US Dollars, as below, they do not 
believe the potential foreign exchange fluctuations would have a material effect on the Group’s financial 
statements.

The following table demonstrates the sensitivity of the Group’s profit/(loss) before tax due to a change in the 
fair value of monetary assets and liabilities resulting from a reasonably possible change in the US dollar 
exchange rate, with all other variables held constant. 

Increase/
(decrease) 

in USD rate

Effect on 
profit/(loss) 

before tax 
US$'000 

Effect on
NAV

US$'000
2009 +10% (3,160) (3,160)

-10% 3,862 3,862
    

2008 +10% (1,743) (1,743)
-10% 2,131 2,131

The assumed movement for interest rate sensitivity analysis is based on the currently observable market 
environment. 

The Group’s assets and liabilities that are effectively denominated in currencies other than US Dollars are: 

2009 GBP
US$'000

NOK
US$'000

RMB
US$'000

AUD 
US$'000 

Total
US$'000

075,4 213852,4 secnalab knab dna hsaC
734,22 005,12739 LPTVF ta tnemtsevnI
288,7 314533,3431,4 snaoL
694,1 783901,1 selbaviecer rehto dna edarT

Total Assets 9,501 4,272 1,112 21,500 36,385

Trade and other payables (1,629) - - - (1,629)

Total Liabilities (1,629) - - - (1,629)

- -

- -

- -
-



Origo Partners PLC     December 2009

AUDITED FINANCIAL STATEMENTS 53

Origo Partners Plc 

Notes to the financial statements (Continued)

22 Financial instruments - Risk management (Continued) 

Currency risk (Continued) 

The Group’s assets and liabilities that are effectively denominated in currencies other than US Dollars are: 

2008 GBP
US$'000

RMB 
US$'000 

Total
US$'000

473,81 231242,81 secnalab knab dna hsaC
011,1 121989 snaoL
042 042- selbaviecer rehto dna edarT

Total Assets 19,231 493 19,724
645 45294 selbayap rehto dna edarT

Total Liabilities 492 54 546

Credit risk
The Group and the Company are primarily exposed to credit risk from the convertible loans extended to 
unquoted portfolio companies, in which the directors consider the maximum credit risk to be the carrying value 
of the convertible loans and loans which amounted to US$18.7 million. Directors think cash and receivables do 
not expose to significant credit risk. The credit risk exposure is managed on an asset-specific basis by 
management. 

  emehcs noitpo erahS 32

The following table illustrates the number (“No.”) and weighted average exercise prices (“WAEP”) of, and 
movements in, share options during the years ended 31 December 2009 and 31 December 2008.  

2009 2009 2008 2008
PEAW .oNPEAW.oN 

239,159,01 yraunaJ 1 ta gnidnatstuO 53.15p 8,251,932 50p
,005 raey eht gnirud detnarG 000 59.85p 3,750,000 59.85p

Forfeited during the year p)53.25( )000,050,1(-- 
- --- raey eht gnirud desicrexE
- --- raey eht gnirud deripxE

Outstanding at 31 December  11,451,932 53.44p 10,951,932 53.15p

Exercisable at 31 December 7,643,595 3,943,591

In February 2009, 500,000 of equity-settled share options were granted to certain employees under the 
Company’s share option scheme. The exercise price of the options granted is 59.85p. The fair value of the 
options is estimated at the date of grant using the Black-Scholes model. The contractual life of each option 
granted is 10 years. The fair value of options granted during the year ended 31 December 2009 was estimated 
on the date of grant using the following assumptions: 

Weighted average share price at grant date (pence)  12.5
  )ecnep( ecirp esicrexE 59.85

Expected weighted average mature life (years)  5
  )%( ytilitalov detcepxE 89.37
  )%( etar htworg dnedivid detcepxE -

Risk-free interest rate (%) 1.5
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23 Share option scheme (Continued) 

The volatility assumption, measured at the standard deviation of expected share price returns, was based on a 
statistical analysis of the Company’s daily share prices from 21 December 2006 to 6 February 2009. The 
Company did not enter into any share-based transactions with parties other than employees during 2009, 2008 
and 2007, except as described above. All newly granted options have been valued on the same basis. 

The Company rebased the exercise price of existing outstanding options with the exception of 500,000 options 
granted on 6 February 2009 to a former managing director of the Company and 651,932 options granted on 21 
December 2006 to Seymour Pierce Ltd, the Company’s former nominated adviser from the current exercise 
price of 50p and 59.85p to 20p on 22 December 2009. The fair value of the rebased options is estimated at the 
date of rebasing using the Black-Scholes model. The fair value of the rebased options and that of the original 
options both estimated as at the date of rebasing using the following assumptions: 

Rebased options Original options
Weighted average share price at rebasing date (pence) 15.5 15.5
Exercise price (pence)* 20 50-59.85
Expected weighted average mature life (years) 5 6
Expected volatility (%) 136.07 136.07
Expected dividend growth rate (%) - -
Risk-free interest rate (%) 4.75 5

* Exercise price was 50p and 59.85p for the 6,800,000 options granted on 6 October 2006 and 3,500,000 
options granted on 13 March 2008, respectively. 

Outstanding options include 6,800,000, 3,500,000 and 500,000 equity-settled options granted on 6 October 
2006, 13 March 2008, and 6 February 2009 respectively to certain directors and employees of the Company 
and 651,932 equity-settled options granted on 21 December 2006 to Seymour Pierce Ltd, the Company’s 
former nominated adviser.  

The range of exercise prices for options outstanding at the end of the year was 20p-59.85p (2008: 50p-59.85p) 

On 12 October 2009, the OSI directors established a joint share ownership scheme ("JSOS") for certain 
directors, executives and key employees of OSI to participate in.  Under the JSOS, eligible participants will jointly 
acquire existing OSI shares together with an employee benefits trust ("EBT"), and be granted awards under the 
EBT, subject to the OSI directors' discretion, to entitle to any growth in the value of the jointly owned OSI 
shares, while the EBT will retain the residual value of the OSI shares.  The awards are granted in the form of 
upper share rights ("USR") with each USR representing 1 share of OSI.  The EBT was established by a deed 
on 12 October 2009 between OSI and RBC Cees Trustee Limited ("Trustees") to operate in conjunction with 
the JSOS.  On 16 October 2009, a loan of US$1,226,000 was provided by OSI to the EBT to acquire a total of 
4,847,099 existing OSI shares at approximately US$0.2530 per share.  On the same date, a total of 4,847,099 
USR were granted to eligible participants at US$0.0125 per USR. 



Origo Partners PLC     December 2009

AUDITED FINANCIAL STATEMENTS 55

Origo Partners Plc

Notes to the financial statements (Continued)

24 Related party transactions 

Identification of related parties 

The Group has a related party relationship with its subsidiaries, associates and key management personnel. 
Transactions between the Company and its subsidiaries have been eliminated on consolidation and are not 
disclosed in this note. 

Transactions with key management personnel 

The Group’s key management personnel are the Executive and Non-executive directors as identified in the 
director’s report. Other than as disclosed above, in the Directors’ report and in note 5, there were no other 
significant transactions with key management personnel in the period. 

Trading transactions 

The following table provides the total amount of significant transactions and outstanding balances which have 
been entered into with related parties during the years ended 31 December 2009 and 31 December 2008. 

2009 2008
US$'000 US$'000

Amounts owed by related parties* 
825 - **dtL ynapmoC gnidloH lanoitanretnI ytiuqEanihC
34 - ***dtL srentraP ecruoseR ogirO
601 501 dtL gnitlusnoC SO
21 061 ****dtL sresivdA ogirO
- 77 *****PL srentraP GLG

Sales to related parties 
172,2 455,2 *****PL srentraP GLG
208 -  dtL srentraP ecruoseR ogirO
208 126 dtL sresivdA ogirO

Purchases from related parties 
Li Yi Fei****** 1,001 1,007

* The amounts are unsecured, non-interest bearing and have no fixed terms of repayment. In the 
opinion of the directors, the Company will demand the amounts within 12 months from the reporting 
date. Accordingly, the amounts are shown as current.     

** Mr. Wang is the Executive Chairman of OPP and Chairman of ChinaEquity International Holding 
Company Ltd. 

***  The Company provided consultancy services to ORP through a sub-consultancy arrangement with 
Origo Advisers Ltd (“OAL”), a company controlled by entities whose ultimate beneficiaries include two 
Directors of the Company (Mr. Rynning and Mr. Ponnert). Mr. Rynning and Mr. Ponnert also serve on 
the Board of ORP. The consultancy arrangement between ORP and OAL was terminated upon the 
completion of merger with ORP on 14 December 2009. 

**** Amounts disclosed relate to services provided. 
***** Funds managed by GLG Partners LP controlled 24.4% of the outstanding share capital of the 

Company as at 31 December 2009. The Company provides research and analysis services to GLG 
Partners LP under a consultancy agreement. The amounts of transactions and outstanding balances 
relate to research services provided. 

******      Ms. Li Yi Fei is the spouse of Mr. Wang Chao Yong, the Executive Chairman of the Company. Ms. Li Yi 
Fei   provided research and analysis services to the Company in relation to the consultancy agreement 
with GLG
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25 Capital management 

The primary objectives of the Group’s capital management are to safeguard the Group’s ability to continue as a 
going concern and to maintain healthy capital ratios in order to support its business and maximise shareholders’ 
value.
The Group manages and makes appropriate adjustments to its capital structure on an ongoing basis in light of 
changes in economic conditions and the risk characteristic of the underlying assets. To maintain or adjust the 
capital structure, the Group may adjust dividend payments to shareholders, return capital to shareholders 
and/or issue new shares. The Group is not subject to any externally imposed capital requirements. No changes 
were made in the objectives, policies or processes during the years ended 31 December 2009 and 31 
December 2008. 
The Group monitors capital using a gearing ratio, which is net debt divided by capital plus net debt. Net debt 
includes trade and other payables less cash and bank balances. Capital includes equity attributable to equity 
holders of the parent company. The gearing ratios as at the reporting dates were as follows: 

2009 2008
US$’000 US$’000

 816      225,2 selbayap rehto dna edarT
)489,81(    )499,42( secnalab knab dna hsaC :sseL

Net debt (22,472) (18,366)
Equity attributable to equity ho  147,55 632,231  tnerap eht fo sredl
Capital 132,236 55,741 

Capital and net debt 109,764 37,375

Gearing ratio (20%) (49%)

26 Commitments and contingencies 
In accordance with the Subordinated Shareholders’ Loan Facility Agreement (the “Agreement”) with Staur Aqua 
AS, the Group had committed up to a further NOK4.8 million (US$835,000) at the year end (2008: none) in the 
form of a loan to Staur Aqua AS should it be requested by Staur Aqua AS in the commitment period (ending on 
3 July 2012) and subject to Staur Aqua AS satisfying the conditions set out in the Agreement. 

There were no other contracted commitments or contingent assets or liabilities at 31 December 2009 (2008: 
none) that have not been disclosed in the consolidated financial statements. 

27 Events after the reporting period 

In January, February and March 2010, the Company made further convertible loans of US$450,000, 
US$250,000 and US$400,000 respectively, to IRCA Holdings Ltd. 

In March 2010, ORP extended further loans of NOK1.3 million to Staur Aqua AS.  

In May 2010, the Company arranged an irrevocable Standby Letter of Credit (“L/C”) with Standard Chartered 
Bank (Hong Kong) Limited for an aggregate amount up to US$ 3 million to secure the credit facilities granted 
by ABSA Bank Ltd to IRCA Holdings Ltd. The L/C will expires on 30 November 2010.

In May 2010, the Company entered into an agreement to acquire an equity stake of approximately 11% in 
Bumbat Consolidated Ltd, a Mongolian company owing 14 licenses along the prospective coal basins (mostly 
near Gobi, Zeegt and Khurren Gohl) with some licenses showing occurances of copper and gold, for an 
investment of US$1 million. The Company also has the option to subscribe for a further US$4 million of shares 
at 57cents per share at any time prior to 25 June 2010.

In June 2010, the Company raised approximately US$30 million, before commissions and expenses, by way 
of a placing of 82,200,000 new ordinary shares (the “Placing”) of £0.0001 each in the capital of the Company 
(the "Shares") to both existing and new shareholders.  The Shares were placed with investors at a price of 25 
pence per Share. The net proceeds of the Placing are intended be used to fund a number of new, 
well-advanced investment opportunities in the Chinese clean-tech and agriculture sectors and in the 
Mongolian natural resources sector.
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